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$%287 7+,6 0" $

7KH IROORZLQJ PDQDJHPHQW!V GLVFXVVLRQ DQG DQDO\VLV #0' $
RSHUDWLRQV RI 6(&85( (QHUJ\ 6HUYLFHV ,QF #6(&85($ WKH #&RUSR
PDQDJHPHQW DQG UHYLHZHG DQG DSSURYHG E\ WKH %RDBK RI 'LUHF
7KH 0'$ LV D UHYLHZ Rl WKH ILQDQFLDO UHVXOWV RI WKH &RUSRU
J)LQDQFLDO 5HSRUWLQJ 6WDQGDUGYV #,)56% ZKLFK DUH DOVR JHQH
SXEOLFO\ DFFRXQWDEOH HQWHUSULVHV LQ &DQDGD

7KLV 0' $!V SULPDU\ IRFXV LV D FRPSDULVR QWK WHKHDIQ Q D/\QFH. O OHS PIRI(
'"HFHPEHU WR WKHHH DQG WZHOY HH PHRREMKV H@®KGVKRXOG EH U
FROMXQFWLRQ ZLWK WKH &RUSRUDWLRQ!V DQQXDO DXGLWHG FRQVR
\HDUV HIQFBHPREHU DQG #$QQXDO )LQDQFLDO 6WDWHPHQWVS$

$O00 DPRXQWYV DUH SUHVHQWHG LQ &DQDGLDQ GROODUV XQOHVV RV
Rl &DQDGLDQ GROODUV H[FHSW VKDUH DQG SHU VKDUH DPRXQWYV F
KDYH EHHQ UHFODVVLILHG WR FRQIRUP WR WKH 0' $ SUHVHQWDWLRQ

7KLV 0' $ FRQWDLQV UHIHUHQFHVY WR WKH IROORZLQJ ILQDQFLDO PH
SUHVFULEHG XQGHU ,)56 QRQ *$$3 DQG RWKHU VSHFLILHG ILQDQFL]
SHU VKDUH $GMXVWHG (%,7'$ ODUJLQ 7RWDO 6HJPHQW 3URILW 0DU
JUHH &DVK )ORZ SHU VKDUH :RUNLQJ &DSLWDO 7RWDO 'HEW /LTXL
5HIHU WR WKH 1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO PHDVXU
PDQDJHPHQW!V XVH RI QRQ *$$3 DQG RWKHU VSHFLILHG ILQDQFL
UHFRQFLOLDWLRQV WR WKH PRVW GLUHFWO\ FRPSDUDEOH ,)56 PHDV.

2Q -XO\ WKH #$FTXLVLWLRQ 'DWH$ SXUVXDQM QMR \D &FODSR BD
$OEHEMWB5( DFTXLUHG DOO RI WKH LVVXHG DQG RXWVWDQGLQJ FRP]
DQG VXEVHTXHQWO\ 7HUYLWD ZDV DPDOJDPDWHG ZLWK 6(&85( FR
DSSUR[LPDWHO\ PLOOLRQ FRPPRQ VKDUHV IROORZLQJ ZKLFK 7H!
VKDUHV RI 7HUYLWD ZHUH GHOLVWHG IURP WKH 7RURQWR 6WRFN ([F
JROORZLQJ FRPSOHWLRQ RI WKH 7UDQVDFWLRQ 7HUYLWD FHDVHG

$QQXDO )LQDQFLDO 6WDWHPHQWY DQG WKLV 0' $ LQFOXGH ILQDQFLD
WR WKH /HJDO 3URFHHGLQJV DQG 5HJXODWR U\ &REP\SLHRQMBLIRGID\E DR/ Q
#&RPSHWLWLRQ $FW$ PDWWHUV UHODWHG WR WKH 7UDQVDFWLRQ

&25325%$7( 29(59, (:

6(&85( LV D OHDGLQJ HQHUJ\ DQG HQYLURQPHQWDO LQIUDVWUXFWX|
&RUSRUDWLRQ!V H[WHQVLYH LQIUDVWUXFWXUH QHWZRUN ORFDWHG
1RUWK 'DNRWD LQFOXGHV SURFHVVLQJ DQG VWRUDJH IDFLOLWLHV F
WUDQVIHU DQG PHWDOV UHF\FOLQJ IDFLOLWLHV 7KURXJK WKLV LQ
SULQFLSDO EXVLQHVV RSHUDWLRQV LQFOXGLQJ WKH JDWKHULQJ F
OLTXLGVY DQG WKH SURFHVVLQJ UHFRYHU\ DQG GLVSRVDO RI ZDVV
FXVWRPHUV 7KH VROXWLRQV WKH &RUSRUDWLRQ SURYLGHV DUH GF
HPLVVLRQV LQFUHDVH VDIHW\ PDQDJH ZDWHU UHF\FOH E\ SURGXFW

6(&85( V FRPPRQ VKDUHV &RPPRQ 6KDUHYV DUH OLVWHG RQ WKH
VI\PERO 6(6 DQG LV D FRQVWLWXHQW RI WKH 6 3 76; &RPSRVLWH ,QG

6(&85(!V OLGVWUHDP ,QIUDVWUXRW® X8 HYH B RQNMNMW ERUWN VRIII SRIRWHV VL
GLVSRVDO DQG VWRUDJH IDFLOLWLHYVY DQG FUXGH RLO DQG ZDWHL
ZHVWHUQ &DQDGD DQG 1RUWK 'DNRWD 6(&85(!V PLGVWUHDP LQIUDV
SURGXFWLRQ SURFHVVLQJ DQG GLVSRVDO SURGXFHG ZDWHU GLVSR\



6(&85(!'V (QYLURQPHQWDO DQG )OXLG OIFIDHBEHMWYERWHS R U RDEDE \RHS.
PDUNHWHG LQGXVWULDO ODQGILOOV KD]DUGRXV DQG QRQ KD]DUGR)
IDFLOLWLHY HQYLURQPHQWDO VROXWLRQV IRU VLWH UHPHGLDWLRC
IOXLG PDQDJHPHQW IRU GULOOLQJ FRPSOHWLRQ DQG SURGXFWLRQ |

JRU D FRPSOHWH GHVFULSWLRQ RI VHUYLFHV SURYLGHBVEWUWSWL&RU
WKH %XVLQHVVLRQBKH RRUSRIUDWLRQ!V $QQXDO ,QIMFMPEWHRQ )RUP |
#$,)$ ZKLFK LV DYDLODEOH XQGHU 6(&85(!V SURILOH RQ WKH 6\VWH
#6('$5$ DW ZZZ VHGDU FRP DQG RXU ZHEVLWH DW ZZZ VHFXUH HQH!
0'$

23(5$7,21%/ '(),1,7,216

&HUWDLQ RSHUDWLRQDO GHILQLWLRQV XVHG WKURXJKRXW WKLV 0' $
&DSLWDO H[SHQGLWXUHYV

7KH &8RUSRUDWLRQ FODVVLILHV FDSLWDO H[SHQGLWXUHYV DV HLWKH
DFTXLVLWLRQ FDSLWDO DUH FDSLWDO H[SHQGLWXUHV ZLWK WKH LQ'
ORFDWLRQV RU HPHUJLQJ PDUNHWY RU FRPSOHWH D EXVLQHVV RU
HISHQGLWXUHYV LQ UHVSHFW RI FDSLWDO DVVHW DGGLWLRQV UHSOL
EXVLQHVY RSHUDWLRQVY 7KH GHWHUPLQDWLRQ RI ZKDW FRQVWLW)
FDSLWDO LQYROYHVY MXGJPHQW E\ PDQDJHPHQW

2LO SULFHYV

&DQDGLDQ /LIKW 6ZHHW FUXGH RLO SULFH LV WKH EHQFKPDUN SULF
JuDYLW\ DW (GPRQWRQ $OEHUWD :HVW 7H[DV ,QWHUPHGLDWH #:7
SULFH IRU OLJKW FUXGH RLO DW &XVKLQJ 2NODKRPD

), 1$1&,$/ $1' 23(5$7,1*% +,*+/,*+76

5HIHU WR WKH #1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO PHDVXUHV$ VHFWLRQ LQ WKLV 0' $ IRU IXUWK!
$W WKH VWDUW RI WKH WKLUG TXDUWHU RI WKH &RUSRUDWLRQ FORVHG WKH 7UDQVDFWLRQ



7KH & RUSRUDWLRQ!V RSHUDWLQJWHKEHH. Q Q G FWZ 8 CKYHIFKPIREGWWY HRWG M/
DQG FDQ EH VXPPDUL]HG DV IROORZV

7K

QWKYVY HQGHG 7ZHOYH PRQWKY HQGHG
HU

U
"H "HFHPEHU

R
E
PLOOLRQV H[FHSW VKDUH DQG S D
5HYHQXH H[FOXGHV RLO SXUFKDYV

2LO SXUFKDVH DQG UHVDOH

FKDQ FKDQJH

HH P
FHP
GDW
VDOH

7TRWDO UHYHQXH

$GMXVWHG (%,7'$
3HU VKDUH EDVLF
3HU VKDUH GLOXWHG

HW LQFRPH ORVV DWWULEXWDE

1 DUHKROGHUV RI
6(&85(

3HU VKDUH EDVLF DQG
)XQGV IORZ IURP RSHUDWLRQV
3HU VKDUH EDVLF
3HU VKDUH GLOXWHG
'LVFUHWLRQDU\ IUHH FDVK IORZ
3HU VKDUH EDVLF
3HU VKDUH GLOXWHG

&DSLWDO H[SHQGLWXUHV
'LYLGHQGYVY GHFODUHG SHU FRPPR
7RWDO DVVHWYV

/RQJ WHUP OLDELOLWLHYV

&RPPRQ VKDUHV HQG RI SHULRG
‘HLJIKWHG DYHUDJH FRPPRQ VKDUH

%DVLF
'LOXWHG

5HIHU WRRQY KH$3 DQG RWKHU VSHFLILHGDQ®B3IBQBDMDLAR @ B O WHHEIMLWQR QW WKLV 0' $ IRU IXUWKHU LQIRUPDWL
)285748$57(5 +,*+/,*+76

( SHYHQXH H[FOXGLQJ RLO S: PLC DQ LQF FRPSDUHG WR W
IRX TXDUW ZLWK OLGVWUHDP ,QIUDVWUXFWXUH UHYHQXH H
LQFUHD\Y PLOOL PLOOLRQ DQG (QYLURQPHQWDO DQG )OXLG 0
E\  PLOOL PLOOLRQ IRU WKH TXDUWHU 7KHVH LQFUHDVHV Z
HQHUJ\ UHODWHG YROXPHV DQG UHFODPDWLRQ WUHQGV +LJKH
DOVR SRVLWLYHO\ LPSDFWHG UHFRYHUHG RLO UHYHQXH DQG FR
UHYHQXH ZKLFK WFI ELOOLRQ FRPSDUHG WR WKH FRPSDUD\
(QYLURQPHQWDO DQG )OXLG ODQDJHPHQW VHJPHQW LQFUHDVH
LQGXVWULDO ODQGILOOV GHPDQG IRU GULOOLQJ FRPSOHW
XQGHUSLQQHG E\ DQ DSSUR[LPDWH LQFUHDVH LQ WKH DYHUI
TXDUWHU RI

( 1HW LQFRPH DWWULEXWDEOHPWEBOYRQUERBOGHUDWIRLQFUHDVH
PLORIWRQ SHU VKDUH FRPA&XUMKD WWR HUKBRY JHQHUDO LQGXVWU
VWD\HG VWURQJ VXSSRUWLQJ KLIJKHU JURVYV PDUJLQV 1HW LQFF
PLOOLRQ QRQ FDVK LPSDLUPHQW FKDUJH DWWULEXWDEOH WR W
LOWHIJUDWLRQ FRVW VDYLQJY UHODWHG WR WKH 7UDQVDFWLRQ



( $GMXVWHG (%,P$CRILRQ DSH® EDVLF IMKOUHDVBQ®RIFRPSDUHG WF
WKRXUMWKOUWHU BULYHQ E\ VWURQJHU HQHUJ\ HQYLURQPHQWD!
H[WUHPH FROG ZHDWKHU GXULQJ WKH TXDUWHU RXU LQIUDVW
UHFRYHU\ WHUPLQDOOLQJ DQG SLSHOLQH YROXPHYV

( $GMXVWHG (%,7 LQFUHD LQ IRX TXDU\ GXH WR WKH KL
YROXPHV DQG KLJKHU UHYHQXH FRQWULEXWLQJ WR LPSURYHG |
OLQHV LPSDFWHG E\ LQFUHDVHG GULOOLQJ DQG FRPSOHWLRQ D
FRVW VDYLQJV DV D UHVXOW Rl WKH 7UDQVDFWLRQ KDYH FRQW
WKH TXDUWHU

( )XQGV IORZ IURP RSHUDWDRQVQRUHIPMKDO RLRQ IURP WKH SULRU \}t
SHULRG RYD SHU EDVLF VKDUH EDVLV GULYHQ E\ WKH LQFUHDV

( 'LVFUHWLRQDU\ IBHH PDURLBXREK ZDV XVHG SULPDULO\ WR UH:
6(&85(!V VHQLRU VHFXUHG QRWHV SD\ 7UDQVDFWLRQ U
UHSXUFKDVH VKDUHY XQGHU WKH QRUPDO FRXUVH LVVXHU ELG

( ,PSURYHG RXU WRWOQ 7"BEMRY HYRJW SEOWKMWVHG (%,7'$ DQG FDV
ZDV VXSSRUWHG E\ LQFUHDVHG UHYHQXHV LQ DOO VHJPHQWYV
DFKLHYHG 7KH GHEW UHGXFWLRQ LV FRQVLVWHQW ZLWK RXU
RYHUDOO GHEW OHYHOV

( OLGVWUHDP ,QIUDVWUXFWXUH VHIJPHIQLISERQMWOPDRQFUMHMIRYHG P
IURP LQ WKH IRXUWK TXDUWHU RI GULYHQ E\ VIQHUJLHV DQ

( (QYLURQPHQWDO DQG )OXLG ODQDJHPHQW GHBBHRWHSURILW IBE
IRXUWK TXDUWHU RI DV D UHVXOW Rl FKDQJH LQ SURMHFW |
S5HF\FOLQJ

( *$ H[SHQVH EHIRUH "' $ DQG VKDUH EDVHG FRPSHQVDWLRQ DV [
SXUFKDVH DQG UHVQAWSHR FROBWDRHGLWRRKHTKOUWHU RI
GULYHQ E\ VIQHUJLHY UHODWHG WR WKH 7UDQVDFWLRQ DQG VXS

( GHSXUFKD PLCRI RXU VHQLRU WKH &RUSRUDWLRQ UHPDI
LPSURYLQJ RXU FDSLWDO VWUXFWXUH DQG DV VXFK WKH
86 PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW RI RXU VHQLR

( %X\EDFN RI FRPPRQ VKD DIWHU '"HI"" WKH &RUSRUD
SXUFKDVHG FRPPRQ VKDUHV DW D ZHLJKWHG DYHUDJH SU
PLOOLRQ

( '"HFODUHG GL PLC GLYLGHQG RI SHU FRPPRQ VKDUH ZDV
-DQXDU\

( *URZWK FDSLWDO PLC SULPDULO\ UHODWHG WR ORQJ OHD{

H[LVWLQJ IDFLOLWLHYVY EDFNVWRSSHG E\ FRPPHUFLDO DJUHHPHQ

( 6XVWDLQLQJ FDSLWD PLC SULPDULO\ UHODWHG WR ZHOO DG
ODQGILOO FHOO H[SDQVLRQV DQG DVVHW LQWHJULW\ DQG LQVSEH

5HIHU WR WKH U1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO PHDVXUHVU VHFWLRQ LQ WKLV 0'$ IRU IXUWK
&DSLWDO PDQDJHPHQW PHDVXUH 5HIHU WR WKH U1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO PHDVXUHVU

&DOFXODWHG LQ DFFRUGDQFH ZLWK WKH &RUSRUDWLRQ®@V FUHGLW IDFLOLW\ DJUHHPHQWY 5HIHU WR WKH
LQIRUPDWLRQ



(

ILTXI RI PLC $V'HFHPEHU WKH &RUSRUDW PLOOLRQ DZQUH
SULQFLSDO DPRXQW RQ WKH 5HYROY PLOOLRQ RI OHWWMUB QR3
KDYH EHHQ LVVXHG DJDLQVW 6(&85(! PLOOLRQ RI /LTXH®LWH
FDSDFLW\ XQGHU 6(&85(!'V FUHGLW IDFLOLWLHYV DQG FDVK RQ KD

$118%/ +,*+/,*+76

(

5HYHQXH H[FOXGLQJ RLO S ELt DQ LQF FRPSDUHG WR C
WR WKH VDPH IDFWRUV WKDW LPSDFWHG WKH TXDUWHU DV ZHOUC
WKURXJK WKH 7UDQVDFWLRQ

1HW LQFRPH DWWULEXWDI PLO DQ LQFU PLOOLRQ FRPSDU
7KH LQFUHDVH ZDV SULPDULO\ GULYHQ E\ WKH VDPH IDFW
(%,7'$ DERYH DQG D QRQ FDVK LPSDLUPHQW H[SHQVH LQ

$GMXVWHG ( PLC DQ LQF FRPSDU SULPDULO\ GXH WR \
IDFWRUV WKDW LPSDFWHG WKH TXDUWHU DV ZHOO DV WKH IX0O
6LJQLILFDQW G WKH &RUSRU PLOOLRQ RI WKH 5HYROYLQJ &
UHSXUFKI PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW RI VH
IURP RSHUI PLOOLRQ 7KH GHEW UHGXFWLRQ FRPELQHG Z
(%,7'$ LPSURYHG WR (%,7'$ FRYH [IU [ DW 'HFHPEHU
 QWHJUDWLRQ F PLOOLRQ RI LQLW DV RI BHSWHPEHOL]HG
&RUSRUDWLI RI WKH PLOOLRQ FRVW VDYLQJV WDUJHW LW
WKH 7UDQVDFWLRQ

'LVFUHWLRQDU\ IU PLC DQ LQFl PLOOLRQ IURP WKH SULRU

XVHG IRU WKH UHGX WR SD\ FRVWYV DVVRFLDWHG ZLWK WKH 7U
HISHQGLWXUHY DQG WKH &RUSRUDWLRQ!V TXDUWHUO\ GLYLGHQ
ZLWK KLJKHU DFWLYLW\ OHYHOV

7TRWDO FDSLWDO PLC FRQVLV PLOOLRQ JURZYV PLO O MRIO RO
VXVWDLQLQJ FDSLWDO *URZWK FDSLWDO LQFOXGHG VSHQG UFH
(DVW .D\ERE RLO SLSHOLQH LQFUHDVLQJ WKH KDQGOLQJ FDSDI
XSJUDGHV 6XVWDLQLQJ FDSLWDO UHODWHG SULPDULO\ WR ZHC
VSDUH SDuUwV DVVHW LQWHJULW\ DQG LQVSHFWLRQ SURJUDPV

287122.

6(&85(!V VWUDWHILF SODQ LQ ZDV WR UHDOL]H WKH PLOOLRQ |
DFTXLUHG EXVLQHVV XQLWV DQG SD\ GRZQ GHEW Rl ZKLFK WKH &R
ILQDQFLDO JRDOV )RU WKH &RUSRUDWLRQ!V VWUDWHILF SODQ Z

(

e e e e e

(QKDQFLQJ WKH EXVLQHVV ZLWK EHVW LQ FODVV FXVWRPHU VI
LQIUDVWUXFWXUH

*URZLQJ WKH YROXPHY KDQGOHG DFURVY WKH QHWZRUN
y,QYHVWLQJ FDSLWDO LQ LQIUDVWUXFWXUH WKDW KDV FRQWUDF\
7DUJHWLQJ VWUDWHILF SDUWQHUVKLSY IRU RSSRUWXQLWLHV W
([HFXWLQJ D GLJLWDO WUDQVIRUPDWLRQ RI WKH EXVLQHVYV
(YDOXDWLQJ SRWHQWLDO (6* JURZWK RSSRUWXQLWLHV WKDW IL
'"HOLYHULQJ RQ RXU FDSLWDO DOORFDWLRQ SULRULWLHYV

&DSLWDO PDQDJHPHQW PHDVXUH 5HIHU WR WKH U1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO PHDVXUHVU



Q WKH &RUSRUDWLRQ H[SHFWV WR VHH FRQWLQXHG PRPHQWX|
HQYLURQPHQWDO DQG LQGXVWULDO PDUNHWY FRQWLQXH WR GULYH
6(&85(!'V LQIUDVWUXFWXUH

2XU HQHUJ\ FXVWRPHUV KDYH VWUHQJWKHQHG WKHLU EDODQFH VKHI
SURGXFWLRQ ZLWKLQ RSHUDWLQJ FDVK IORZV :KLOH PDFURHFRQR
SRVVLELOLW\ RI D QHDU WHUP UHFHVVLRQ RYHUDOO GHPDQG JOREL
XQFHUWDLQW\ IRU HQHUJ\ PDUNHWYV WKH FXUUHQW SULFH HQYLURC
DQG LQFUHDVHG HQHUJ\ LQGXVWU\ DFWLYLW\ LQ RXU RSHUDWLQJ UF
&DQDGD DQG 1RUWK 'DNRWD KDV VLJQLILFDQW FDSDFLW\ WR KHOS
SURFHVVLQJ GLVSRVDO UHF\FOLQJ UHFRYHU\ DQG WHUPLQDOOLAQ.
FDSLWDO

7KH HQYLURQPHQWDO DQG LQGXVWULDO PDUNHWY UHPDLQ VWURQJ
$OEHUWD DQG 6DVNDWFKHZDQ VHHN WR VSHHG XS WKH UDWH LQ ZK
UHFODLPHG 7KHVH SURJUDPV DUH H[SHFWHG WR UHVXOW LQ LQFUL
IDFLOLWLHY PHWDO UHF\FOLQJ IDFLOLWLHYVY DQG KLJKHU GHPDQG IR

, Q WKH &RUSRUDWLRQ ZLOO DOVR EHQHILW IURP WKH IXO0O UXQ |
LOQFUHPHQWDO $GMXVWHG (%,7'$ 'XULQJ WKH \HDU WKH &RUSRUD
EXVLQHVY WDUJHW DGGLWLRQDO RSHUDWLQJ HIILFLHQFLHY DQG VHI

,Q DGGLWLRQ WKH LPSURYHPHQWY PDGH WR RXU FDSLWDO VWUXFW

'XULQJ 6(&85( UHSXUFKDVHG 86 PLOOLRQ RI WKH VHOQL
7HUYLWD PHUJHU UHVXOWLQJ LQ DQQXDOL]JHG LQWHUHVW VDYLQJV
86 PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW RI WKHVH QRWHV LU

FRQWLQXH WR UHSXUFKDVH WKHVH QRWHYVY ZKHUH PDUNHW FRQGLWL
FRVWY DORQJ ZLWK LPSURYHG ILQDQFLDO IOH[LELOLW\

&DSLWDO $OORFDWLRQ 3ULRULWLHYV

'LWK WKH &RUSRUDWLRQ!V FXUUHQW ILQDQFLDO SRVLWLRQ DQG VW
DFURVYV RXU LQIUDVWUXFWXUH QHWZRUN DORQJ ZLWK RXU RSWLPLYV
WR GHOLYHU RQ WKH FDSLWDO DOORFDWLRQ SULRULWLHY DQQRXQF
SULQFLSDO EDODQFH GHEW WDUJHW RI PLOOLRQ WR PLOOLRC
EDVLYV 7KLV GHEW WDUJHW SURYLGHV VXIILFLHQW ILQDQFLDO I10OH
RSSRUWXQLWLHY WKDW PHHW RXU VWUDWHJLF REMHFWLYHV DQG U
LQFUHDVHG DQQXDOL]J]HG EDVH GLYLGHQG RI SHU VKDUH ZKLFK |

6(&85( KbY DOVR EHHQ DFWLYHO\ UHSXUFKDVLQJ VKDUHV GXULQ
ZKLFK IXUWKHU HQKDQFHV VKDUHKROGHU YDOXH 7R GDWH 6(&85( K
VKDUHY DW D ZHLJKWHG DYHUDJH SULFH SHU VKDUH RI IRU D WEF
1&,% LQ '"HFHPEHU 7KH &RUSRUDWLRQ ZLOO FRQWLQXH WR YLHZ
UHSXUFKDVHV ZLWK RWKHU RSSRUWXQLWLHV

2XU SODQQHG JURZWK H[SHQGLWXUHV IRU DUH DSSUR[LPDWHO\
LQIUDVWUXFWXUH EDFNHG E\ FRPPHUFLDO DJUHHPHQWYV ,Q IRXUWK
FRPPHUFLDO DJUHHPHQWY EDFNVWRSSLQJ WKH FRQVWUXFWLRQ RI W
WKH &OHDUZDWHU RLO UHJLRQ Rl $OEHUWD 7KH HVWLPDWHG FRVW |
FRPSOHWH E\ WKH HQG RI WKH WKLUG TXDUWHU RI 6(&85( DOVI
VXVWDLQLQJ FDSLWDO DQG PLOOLRQ Rl FDSLWDO UHODWHG WR O
LQ DQWLFLSDWLRQ RI LQFUHDVHG DEDQGRQPHQW VSHQG REOLJDWLR

7KH &RUSRUDWLRQ H[SHFWV WR VSHQG DSSUR[LPDWHO\ PLOOLRQ
D SDUWQHU WR FXVWRPHUV LQ WKHLU RZQ ODQG UHPHGLDWLRQ HII
JRLQJ DERYH UHJXODWRU\ UHTXLUHPHQWYV WR UHVWRUH RXU RSHUD\



7KH FXUUHQW PDFURHFRQRPLF FRQGLWLRQV LQFOXGLQJ WKH RQJRI
UHOLDEOH VXSSO\ KDYH FDXVHG WKH QHHG IRU PRUH DIIRUGDEOH D
EXW GXH WR WKH XQUHOLDEOH QDWXUH RI WKLV IRUP RI JHQHUDW.L
WUDGLWLRQDO HQHUJ\ VRXUFHV LQ WKH QHDU WHUP 7KH WUDQVIRU
DIIRUGDEOH DQG ORZHU FDUERQ V\WWHPV LV ZHOO XQGHU ZD\ &D:
VRFLDO SUDFWLFHV DQG WKH QDWXUDO UHVRXUFHV WR PDNH LW I
,QFUHDVLQJ &DQDGLDQ HQHUJ\ DQG H[SRUWLQJ WR WKH ZRUOG LV D
ORZHU FDUERQ IXWXUH

6(&85( KDV PDGH WUHPHQGRXV SURJUHVVY RYHU WKH SDVW WZR \HDU
RI RXU HPSOR\HHV :H EHOLHYH ZH DUH ZHOO SRVLWLRQHG WR H[HF>
YDOXH IRU RXU VKDUHKROGHUYV

121 *$$3 $1' 27+(5 63(&,),(' ),1$1&,$/ 0($685(6

&HUWDLQ PHDVXUHV LQ WKLV 0'$ GR QRW KDYH DQ\ VWDQGDUGL]t
FRQVLGHUHG QRQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO PHDVXUH)
PHDVXUHV DUH LGHQWLILHG DQG SUHVHQWHG ZKHUH DSSURSULDW!
FRPSDUDEOH ,)56 PHDVXUH 7KHVH PHDVXUHV DUH LQWHQGHG DV D
ZLWK ,)56 7KH &RUSRUDWLRQ EHOLHYHV WKHVH PHDVXUHV SURY
VKDUHKROGHUVY DQG RWKHU XVHUV WR XQGHUVWDQG WKH &RUSRUD)
OLTXLGLW\ DQG DELOLW\ WR JHQHUDWH IXQGV WR ILQDQFH LWV RSH!

7KLV 0'$ LQFOXGHV WKH IROORZLQJ QRQ *$$3 DQG RWKHU VSHFLIL
'LVFUHWLRQDU\ J)UHH &DVK )ORZ QRQ *$$3 )LQDQFLDO OHDVXUHV
EDVLF DQG GLOXWHG VKDUH DQG 'LVFUHWLRQDU\ JUHH &DVK )ORZ
5DWLRV 6HJPHQW 3URILW ODUJLQ 7RWDO RI 6HJPHQW OHDVXUH :|
ODQDJHPHQW OHDVXUHV DQG FHUWDLQ VXSSOHPHQWDO ILQDQFLDO
*$$3 DQG RWKHU VSHFLILHG ILQDQFLDO PHDVXUHV DUH IXUWKHU H[S

$GMXVWHG (%,7'$ $GMXVWHG (%,7'$ ODUJLQ DQG $GMXVWHG (%,7'$ S

$GMXVWHG (%,7'$ LV FDOFXODWHG DV QRWHG LQ WKH WDEOH EHOR
DSSURSULDWH WR DGMXVW JLYHQ WKH LUUHJXODU QDWXUH DQG U
PDUJLQ LV GHILQHG DV $GMXVWHG (%,7'$ GLYLGHG E\ UHYHQXH HI[F
SHU EDVLF DQG GLOXWHG VKDUH LV GHILQHG DV $GMXVWHG (%,7'%
FRPPRQ VKDUHYV

$GMXVWHG (%,7'$ DQG $GMXVWHG (%,7'$ PDUJLQ DUH QRW VWDQGDU
EH FRPSDUDEOH WR VLPLODU ILQDQFLDO PHDVXUHV GLVFORVHG E\ R

ODQDJHPHQW EHOLHYHV WKDW LQ DGGLWLRQ WR QHW LQFRPH ORVV
WR HQKDQFH LQYHVWRUV! XQGHUVWDQGLQJ RI WKH UHVXOWYV JHQH!L
SULRU WR FRQVLGHUDWLRQ RI KRZ WKRVH DFWLYLWLHV DUH ILQDQ
LPSDFWHG E\ QRQ FDVK FKDUJHV DQG FKDUJHV WKDW DUH LUUHJX
RSHUDWLRQV ODQDJHPHQW FDOFXODWHV WKHVH DGMXVWPHQWYV |
FRPSDUDELOLW)\ RI WKLV 0'$ $GMXVWHG (%,7'$ LV XVHG E\ PDQDJHTF
GHEW ILQDQFH FDSLWDO H[SHQGLWXUHV DQG SURYLGH IRU GLYLGH
XVHG LQWHUQDOO\ WR VHW WDUJHWV IRU GHWHUPLQLQJ HPSOR\HH
EHOLHYHV WKDW WKLV PHDVXUH LV LQGLFDWLYH RI KRZ WKH IXQGTE
$GMXVWHG (%,7'$ PDUJLQ LV XVHG DV D VXSSOHPHQWDO PHDVXUH

HITLFLHQF\

7KH IROORZLQJ WDEOH UHFRQFLOHVY WKH &RUSRUDWLRQ!V QHW LQFF
PHDVXUH GLVFORVHG LQ WKH &RUSRUDWLRQ!V $QQXDO WKUBGOFDRG
WZHOYH PRQWEWPEG®HGDQG )JRU DOO SULRU SHULRGV $GMXVWHG



PRVW GLUHFWO\ FRPSDUDEOH ILQDQFLDO PHDVXUH XQGHU ,)56 LQ 6
UHFRQFLOLDWLRQV DUH LQ WKH QRQ *$$3 DQG RWKHU VSHFLILHG IL
0'$ HDFK Rl ZKLFK DUH DYDLODEOH RQ 6(&85(!V 6('$5 SURILOH DW Z:
LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ

7KUHH PRQWKY HQGHG 7ZHOYH PRQWKVY HQGHG
"HFHPEHU "HFHPEHU

&KDQ &KDQJH

1HW LQFRPH ORVV
$GMXVWPHQWYV

'"HSUHFLDWLRQ GHSOHWLRQ DQG D
,PSDLUPHQW

&XUUHQW WD[ H[SHQVH

'"HIHUUHG WD[ H[SHQVH UHFRYHU\
6KDUH EDVHG FRPSHQVDWLRQ
,QWHUHVW DFFUHWLRQ DQG ILQDQ
8QUHDOL]HG ORVV JDLQ RQ PDUN
2WKHU LQFRPH H[SHQVH
7UDQVDFWLRQ DQG UHODWHG FRV

HW WUDQVDFWL

$GCGMXVWHG (%,7'$

,QFOXGHG LQ FRVW RI VDOHV DQG RU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV RQ WKH &RQVROLGDWHC
1HW EDODQFH ,QFOXGHV DPRXQWV SUHVHQWHG LQ UHYHQXH DQG FRVW RI VDOHV RQ WKH &RQVROLGDWH:

,Q WKKUHH DQG WZHOYHFRMPEWKY HYGBGQGVDFWLRQ DQG BHOMMREE FF

PLODQRQXGHG FRVWY UHODWHG WR OHJDO DQG DGYLVRU\ IHHV IR
FRPSHWLWLRQ UHYLHZ SURFHVVWEHKQE&H QW8 JWEZWQ R AFHRREMYYV |, B QW KK
WUDQVDFWLRQPEGQWRQRIL@®LRQ UHVSHFWLYHO\ UHODWHG WR FRV
DQG LQWHJUDWLRQ Rl WKH DFTXLUHG 7HUYLWD EXVLQHVV

7KH &RUSRUDWLRQ DOVR DGMXVWHG WZHOYH PRQWKV HQ b HIQNHHF
UHVXOWLQJ PDLQO\ IURP WKH VDOH RI XQXVHG ODQG DQG WKH VDOH

'LVFUHWLRQDU\ )UHH &DVK )ORZ DQG 'LVFUHWLRQDU\ )UHH &DVK )OR.

'LVFUHWLRQDU\ IUHH FDVK IORZ LV GHILQHG DV IXQGV IORZ IURI
HISHQGLWXUHY DQG OHDVH SD\PHQWV QHW RI VXEOHDVH UHFHLSW
LWHPV LQ LWV FDOFXODWLRQ RI GLVFUHWLRQDU\ IUHH FDVK IORZ
QDWXUH 'LVFUHWLRQDU\ IUHH FDVK IORZ SHU EDVLF DQG GLOXWHG
E\ EDVLF DQG GLOXWHG ZHLJKWHG DYIWKUHH DQG WZHOY R
'"HFHPEHU D ( WUDQVDFWLRQ DQG UHODWHG FRVWYV KDYH EHHQ
QRUPDO FRXUVH RI EXVLQHVYV

'LVFUHWLRQDU\ IUHH FDVK IORZ DQG GLVFUHWLRQDU\ IUHH FDVK IOF
XQGHU ,)56 DQG PLIJKW QRW EH FRPSDUDEOH WR VLPLODU ILQDQFLDC

'LVFUHWLRQDU\ IUHH FDVK IORZ DQG GLVFUHWLRQDU\ I[UHH FDVK I0OF
WR DVVHVV WKH OHYHO RI FDVK IORZ JHQHUDWHG IURP RQJRLQJ RE
FDVK IORZ DQG GLVFUHWLRQDU\ IUHH FDVK IORZ SHU VKDUH PHDVXU
FDVK IORZ WR PDQDJH GHEW OHYHOV LQYHVW LQ WKH JURZWK RI WK

7KH IROORZLQJ WDEOH UHFRQFLOHV WKH &RUSRUDWLRQ!V IXQGV IOR
ILQDQFLDO PHDVXUH GLVFORVHG LQ WKH &RUSRUDWLRQ!V $QQXDO )l



7KUHH PRQWKY HQGHG 7ZHOYH PRQWKVY HQGHG
"HFHPEHU "HFHPEHU

&KDQ &KDQJH

)XQGV IORZ IURP RSHUDWLRQV

$GMXVWPHQWYV

6XVWDLQLQJ FDSLWDO

/HDVH OLDELOLW\ SULQFLSDO SD\P Rl VXEOHDVH @
7TUDQVDFWLRQ DQG UHODWHG FRVW

'LVFUHWLRQDU\ IUHH FDVK IORZ

5HIHU WRSWKHEBWLRQDO VHEWLWQRRIVWKLY 0' $ IRU IXUWKHU LQIRUPDWLRQ

7TRWDO 6HIJPHQW 3URILW O0DUJLQ

6HIJPHQW SURILW PDUJLQ LV FDOFXODWHG DV WKH GLIIHUHQFH EHWZ
GHSOHWLRQ DPRUWL]DWLRQ LPSDLUPHQW DQG VKDUH EDVHG FRPS
SURILW PDUJLQ DQG VHIJPHQW SURILW PDUJLQ DV D SHUFHQWDJH F
VHIPHQW DV D NH\ LQGLFDWRU RI VHIPHQW SURILWDELOLW\ 6HJPF
TXDQWLI\ WKH RSHUDWLQJ FRVWY LQKHUHQW LQ WKH &RUSRUDWLF
GHSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ LPSDLUPHQW DQC
FRVW FRQWURO DQG HIILFLHQF\ 7KH IROORZLQJ WDEOH UHFRQFLO
GLUHFWO\ FRPSDUDEOH ILQDQFLDO PHDVXUH GLVFORVHG LQ WKH &F
FRQVROLGDWHG VHIJPHQW SURILW PDUJLQ

7KUHH PRQWKYV HQGHG 7ZHOYH PRQWKV HQGHG
"HFHPEHU "HFHPEHU

&KDQ &KDQJH
*URVV PDUJLQ

$GG

"HSUHFLDWLRQ GHSOHWLRQ DQG D WLRQ

,PSDLUPHQW

6KDUH EDVHG FRPSHQVDWLRQ o) o]

6HJPHOW SURILW PDUJLQ

,QFOXGHG LQ FRVW RI VDOHVY DQG RU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV RQ WKH &RQVROLGDWHC



&DSLWDO PDQDIJHPHQW PHDVXUHV

7KLV 0'$ LQFOXGHV WKH IROORZLQJ FDSLWDO PDQDJHPHQW PHDVX!
RUNLQJ &DSLWDO LV FDOFXODWHG DV WKH GLIIHUHQFH EHWZHHQ
OLDELOLWLHY DQG LQWHUHVW SD\DEOH /LTXLGLW\ LV FDOFXODWHG

XQGHU WKH &RUSRUDWLRQ!V PLOOLRQ 5HYROYLQJ &UHGLW )DFLO
VXEVHTXHQW WR 'HFHPEHU XQVHFXUHG OHWWHU RI FUHGLW II
WKH #/& )DFLOLW\$ 7RWDO 'HEW LV FDOFXODWHG DV WKH WRWDO |
)DFLOLW\ WKH SULQFLSDO DPRXQW RXWVWDQGLQJ RQ WKH VHQ

XQVHFXUHG QRWHV OHDVH OLDELOLWLHV DQG ILQDQFLDO OHWYV
7RWDO 'HEW DQG /LTXLGLW\ DV SDUW Rl WKH &RUSRUDWLRQ!V RYHU
VRXUFHV RI FDSLWDO DUH DYDLODEOH WR PDLQWDLQ RSHUDWLRQD
SURJUDP IXQG GLYLGHQG SD\PHQWYV DQG KDYH VXIILFLHQW FDVK V
5HIIR 1R D( RIMVEKQQXDO )LQDQFLDO 6WDWHPHQWY IRU DGGLWLR

6XSSOHPHQWDO ILQDQFLDO PHDVXUHYV

7KLV 0' $ LQFOXGHV IXQGV IORZ IURP RSHUDWLRQV SHU EDVLF DQG C
DQG LV FDOFXODWHG DV IXQGV IORZ IURP RSHUDWLRQV DV GHWHU!
GLOXWHG ZHLJKWHG DYHUDJH FRPPRQ VKDUHYV

5(68/76 2) 23(5$7,21&486(®H( 7:(/9( 0217+6'(&(0% (5

,Q RUGHU WR GLVFXVV WKH IDFWRUV WKDW KDYH FDXVHG SHULRC
&RUSRUDWLRQ KDV GLYLGHG WKH EXVLQHVV LQW R RUZSRR UB R U WDHEL
DERYH DQG L1IRW RI WKH $Q@X@POLDO 6WDWHPHQWYV

( OLGVWUHDP ,QIUQNOAKGHW PUERHWZRUN RI SURFHVVLQJ ZDVWH '
IDFLOLWLHY DQG FUXGH RLO DQG ZDWHU SLSHOLQHYVY ORFDWHC
DQG 1RUWK 'DNRWD 6(&85(!V PLGVWUHDP LQIUDVWUXFWXUH |
SURGXFWLRQ SURFHVVLQJ DQG GLVSRVDO SURGXFHG ZDWHU
PDUNHWLQJ

( (QYLURQPHQWDO DQG JQRDE @DV DIBPWIWUN Rl RZQHG RSHUDW
ODQGILOOV KD]DUGRXV DQG QRQ KD]DUGRXV ZDVWH SURFHVVL
HQYLURQPHQWDO VROXWLRQV IRU VLWH UHPHGLDWLRQ DQG UHF
PDQDJHPHQW IRU GULOOLQJ FRPSOHWLRQ DQG SURGXFWLRQ RS

7TRWDO * $ H[SHQVHV E\ VHIJPHQW H[FOXGHV FRUSRUDWH H[SHQVH'
PDQDJHPHQW UHYLHZV HDFK VHIJPHQW!V HDUQLQJY EHIRUH WKHVH HJ



7KH WDEOHV EHORZ RXWOLQH WKH UHVXV0KWH H \ DIQHS RUAHDE GIH PRIG
'"HFHPEHU DQG

7KUHH PRQWKY HQGHG 'HFHPEHU &RUSRUDWH
S5HYHQXH H[FOXGLQJ RLO SXUFKDVH D( o
2LO SXUFKDVH DQG UHVDOH VHUYLFH e

7TRWDO UHYHQXH
&RVW RI VDOHV H[FOXGLQJ LWHPV OLV|

6HIJPHQW SURILW PDUJLQ

*$ H[SHQVHV H[FOXGLQJ LWHPV OLVW
'"HSUHFLDWLRQ GHSOHWLRQ DQG DPR
6KDUH EDVHG FRPSHQVDWLRQ
,QWHUHVW DFFUHWLRQ DQG ILQDQFH
7TUDQVDFWLRQ DQG UHODWHG FRVWYV
2WKHU LQFRPH H[SHQVH

,QFRPH ORVV EHIRUH WD][

7ZHOYH PRQWKY HQGHG 'HFHPEHU &RUSRUDWH

SHYHQXH H[FOXGLQJ RLO SXUFKDVH D( o
2LO SXUFKDVH DQG UHVDOH VHUYLFH 5 5

7RWDO UHYHQXH
&RVW Rl VDOHV H[FOXGLQJ LWHPV OLV|

6HJPHQW SURILW PDUJLQ

* $ H[ISHQVHV H[FOXGLQJ LWHPV OLVW
'"HSUHFLDWLRQ GHSOHWLRQ DQG DPR
6KDUH EDVHG FRPSHQVDWLRQ
,QWHUHVW DFFUHWLRQ DQG ILQDQFH
7UDQVDFWLRQ DQG UHODWHG FRVWYV
2WKHU LQFRPH

,QFRPH ORVV EHIRUH WD][

OLGVWUHOBYLURQPHG
D

7KUHH PRQWKY HQGHG 'HFHPEHU ,QIUDVWUXF)YDXUWIE 0DQ &RUSRUDWH 7RWDO
5HYHQXH H[FOXGLQJ RLO SXUFKDVH DQG UHVDOH VHUYLFH )
2L0 SXUFKDVH DQG UHVDOH VHUYLFH ] o]
7RWDO UHYHQXH )
&RVW RI VDOHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHOR?Z [e)
6HIJPHQW SURILW PDUJLQ )
* $ H{TSHQVHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ
'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ
6KDUH EDVHG FRPSHQVDWLRQ o) o]
,QWHUHVW DFFUHWLRQ DQG ILQDQFH FRVWYV
,PSDLUPHQW
7UDQVDFWLRQ DQG UHODWHG FRVWYV le) o
2WKHU H[SHQVH )
_QFRPH ORVV EHIRUH WD]J

OLGVWUHORYLURQPHC
7ZHOYH PRQWKY HQGHG 'HFHPEHU ,QIUDVWUXF)YDXUWIE 0DQD &RUSRUDWH 7RWDO
5HYHQXH H[FOXGLQJ RLO SXUFKDVH DQG UHVDOH VHUYLFH )
2LO SXUFKDVH DQG UHVDOH VHUYLFH o) o)
7RWDO UHYHQXH )
&RVW RI VDOHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHOR?Z [e)
6HIJPHQW SURILW PDUJLQ )

* $ HISHQVHV H[FOXGLQJ LWHPVY OLVWHG VHSDUDWHO\ EHORZ
'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ

6KDUH EDVHG FRPSHQVDWLRQ o o)
,QWHUHVW DFFUHWLRQ DQG ILQDQFH FRVWYV

,PSDLUPHQW

7UDQVDFWLRQ DQG UHODWHG FRVWYV o) o)
2WKHU H[SHQVH o)
_QFRPH ORVV _EHIRUH WDJ
'"HSUHFLDWLRQ GHSOHWLRQ DPRUWL]DWLRQ VKDUH EDVHG FRPSHQVDWLRQ DQG LPSDLUPHQW |
H[SHQVHY RQ WKH &RQVROLGDWHG 6WDWHPHQWY RI &RPSUHKHQVLYH ,QFRPH /RVV EDVHG RQ IX
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7KH OLGVWUHDP ,QIUDVWUXFWXUH VHIJPHQW KDV WZR VHSDUDWH E
SXUFKDVH DQG UHVDOH

OLGVWUHDP ,QIUDVWUXFWXUH

7KH OLGVWUHDP ,QIUDVWUXFWXUH VHIJPHQW LQFOXGHV D QHWZRUN
UHVRXUFH SOD\V LQ ZHVWHUQ &DQDGD DQG 1RUWK 'DNRWD 7KHVH

PDUNHWLQJ RI FUXGH RLO SURFHVVLQJ RI ZDVWH DQG ZDVWH WUH
ZDWHU WKURXJK SLSHOLQHV GLUHFW WR 6(&85( IDFLOLWLHV 3URFH
SURFHVVLQJ IDFLOLWLHY DQG LQFOXGH ZDVWH SURFHVVLQJ DQG

SURFHVVLQJ IDFLOLWLHV WKDW DUH FRQQHFWHG WR H[SRUW RLO SL
DQG RU WUHDW WKHLU FUXGH RLO IRU VKLSPHQW WR PDUNHW &UX
SURFHVVHG WKURXJK D FUXGH RLO HPXOVLRQ WUHDWHU &OHDQ FU
VWRUHG RQ VLWH WHPSRUDULO\ XQWLO WKH YROXPHV DUH UHDG\ W
SLSHOLQHYV 'LVSRVDO VHUYLFHVY LQFOXGH SURGXFHG DQG ZDVWH Z
ZHOOV

2LO SXUFKDVH DQG UHVDOH

6(&85(!V RLO SXUFKDVH DQG UHVDOH HQKDQFH WKH VHUYLFH RIIHULC
DQG PDUNHWLQJ %\ RIITHULQJ WKLV VHUYLFH 6(&85('V FXVWRPHUYV .
WKHLU FUXGH RLO WR WKH SLSHOLQH $W WKH &RUSRUDWLRQ!V PLG"
YROXPHY DQG SXUFKDVHV WKH FUXGH RLO GLUHFWO\ IURP FXVWRPH
SLSHOLQH FRQQHFWHG PLGVWUHDP SURFHVVLQJ IDFLOLW\ LI QHFHYV
SLSHOLQH 7KH &RUSRUDWLRQ PD\ DOVR SXUFKDVH DQG UHVHOO FU
DQG LQFUHDVH SURILWDELOLW\

7KUHH PRQWKY HQGHG 7ZHOYH PRQWKV HQGHG
"HFHPEHU "HFHPEHU

&KDQJH
5HYHQXH H[FOXGLQJ RLO SXUFKD HVDOH

2LO SXUFKDVH DQG UHVDOH

OLGVWUHDP ,QIUDVWUXFWXUH 5HY

&RVW RI 6DOHV

&RVW RI VDOHV H[FOXGLQJ LWHP EHORZ

'"HSUHFLDWLRQ DQG DPRUWL]DWL
,PSDLUPHQW
2LO SXUFKDVH DQG UHVDOH

OLGVWUHDP ,QIUDVWUXFWXUH &RV

6HIJPHQW 3URILW ODUJLQ

6HIJPHQW 3URILWDBWLERI UHYHQX

&DOFXODWHG DV UHYHQXH OHVV FRVW RI VDOHV H[FOXGLQJ GHSUHFLDWLRQ GHSOHWLRQ DPRUWL]DWLRC
([FOXGLQJ RLO SXUFKDVH DQG UHVDOH

SHYHQXH OLGVWUHDP ,QIUDVWUXFWXUH VHIPHQW

5HYHQXH H[FOXGLQJ RLO SXUPKDQHRIQ R U HVOM MV KRAHR E-FRQ WKV HQ
LQFUHDVIWRP WKHRPSDUDWLYH SHULRG GXH WR KLJKHU YROXPHV IR
WHUPLQDOOLQJ DQG SLSHOLQH YROXPHV ,Q DGGLWLRQ WKH &RUS|
FRVWYV



JRU WKHOYH PROQWKWPEH®HG UHYHQXH H[FOXGLQJ RLO SXUFKDVH D
IURP WKHFRPSDUDWLYH SHUWKH IDFWRUV DERYH DQG LQ DGGLWLF
IDFLOLW\ IRRWSULQW DV D UHVXOW RI WKH 7UDQVDFWLRQ ZKLFK Z
LQFUHDVHG YROXPHYVY OS5HFRYHUHG RLO UHYHQXH DOVR EHQHILWHG |

7KH WDEOH EHORZ RXWOLQHY DYHUDJH EHQFKPDUN SULFHV DQG YR(
WKUHH DQG WZHOYHFRAREWKY @& H G

KUHH PRQWKV HQGHG 7ZHOYH PRQWKV HQGHG
"HFHPE "HFHPEHU

&KDQ &KDQJH
$YHUDJH %HQFKPDUN 3ULFHV DQG
:7, 86 EEO
&DQDGLDQ /LJKW 6ZHHW EEO
BURGXFHG ZDWHU YROXPHV LQ
3URFHVVLQJ YROXPHV LQ vV P
5HFRYHU\ YROXPHV LQ vV P
&UXGH RLO WHUPLQDOOLQJ DQG SL ROXPHV

9ROXPHV IRU WKH WKUHH DQG WZHOYH PRQWKY HQGHG 'HFHPEHU DRKSUH PLVYWNABMEF®/ LYHD\SUHYLRXV

JRU WKUHH PRMPUWHKVFVEHQGHGURGXFHG ZDWHU SURFHVVLQJ DQG UHFI

DQG UHVSHFWLYHO\ FRIRFP D WEKW GULYHQ E\ LPSURYHG RYHUDOC
DQG KLJKHU ZDVWH SURFHVVLQJ YROXPHV FRUUHVSRQGLQJDWOR®\LQFL
LPSURYHG EHQFKPDUN RLO SULFLQJ LQ WKH FXUUHQW TXDUWHU FRF
RLO UHYHQXH 'XULQJ WKH IRXUWK TXDUWHU RI D SURORQJHG SF
DW RXU IDFLOLWLHY DQG RYHUDOO LQGXVWU\ DFWLYLW\

JRU WKHOYH PRQWEWPEH®WHG ZDWHU GLVSRVDO SURFHVVLQJ DQG U]
E) DC UHVSHFWLYl FRPSDUDWLYH SHULRG DV WKURXJK W
LQFUHDVHG LWV IDFLOLW\ IRRWSULQW UHVXOWLQJ LQ D VXEVWDQW
GHVFULEHG IRU WKH 'HFHPEHU WKV HQGHG

&UXGH RLO WHUPLQDOOLQJ DQG SLSHOL'HFHPEHU LOQFUHI 1@ KW H
I[IURP WKH FRPSDUDWLYH SHULRG SULPDULO\ GXH WR LPSURYHG L
SLSHOLQH YROXP | RQ WKEHBEONE PRQWRMPHEH®HG IURP SULPDULO\ G)
WR WKH QXPEHU RI IDFLOLWLHY DFTXLUHG WKURXJK WKH 7UDQVDFW
PRQWK SHULRG

2LO SXUFKDVH DQG UHWROHHUB @B QXHAHHIGRHMPKREWKY HQEHBDDBG
IURP WKH UHVSAHRPSIDWUDWLYH SHUQRGRQER@®LRQ UHVSHFWLYHO

DQG UHVDOH UHYHQXH LQFUBRGHGQEFV HDVH VXD WDRIDBLDQ OLJKW RL

ZHOO DV DQ LQFUHDVH LQ PDWKUMWH @QGRWXIPE YHHE R R B RVK W KIQ G H G

&RVW RI 6DOHYV OLGVWUHDP ,QIUDVWUXFWXUH VHIPHQW

&RVW RI VDOHV IURP OLGVWUHDP ,QIUDVWUXFWXUH VHUYLFHV H[FO?
UHVDOH LOQFRWDWKHGWKUHH ' ARMWEKHWUHQ GBHKGP WKHRPSDUDWLYH SHUL
LQFUHDVH LQ FRVW RI VDOHV LV FRQVLVWHQW ZLWK WKH LQFUHDVH

JRWZHOYH PRQWEKWPEH®WHG FRVW RI VDOHV IURP OLGVWUHDP ,QIUDV'
GHSUHFLDWLRQ DPRUWL]DWLRQ DQG RLIQJBKUNFKBF-RP D0QUD W HYIBD CHH U
DGGLWLRQ WR WKH IDFWRUV QRWHG DERYH IRU WKH WKUHH PRQWK
, QIUDVWUXFWXUH VHIPHQW!V IDFLOLW\ IRRWSULQW UHVXOWLQJ IURF

2SHUDWLQJ GHSUHFLDWLRQ H[SHQVH LQFOXGHG LQ FRVW RI VDOH\
VHIPHQW!V IDFLOLWLHV )R'WMHPHE MKUHRISPROWKR QDG BESUHFLDWLR



ZDV FRQVLVWHQWRRSMKUWWHYH SHULRG $GGLWLRQV WR WKH DVVHW
E\DGMXVWPHQWY LQ WKH DVVHW UHWLUHPHQW REOLJDWLRQV

JRU WZHOYH PROWKMPEH®H RSHUDWLRQDO GHSUHFLDWLRQ QG DP
IURP GULYHQ E\ DGMXVWPHQWY DVVRFLDWHG ZLWK WKH FKDQJH |
WKH ZULWH GRZQV UHFRUGHG LQ WKH IRXUWK TXDUWHU RI DWWL
PD[LPL]H HIILFLHQFLHY UHVXOWLQJ IURP WKH 7UDQVDFWLRQ

6HJPHQW 3URILW ODUJLQ OLGVWUHDP ,QIUDVWUXFWXUH VHIJPHQW

7KH OLGVWUHDP ,QIUDVWUXFWXUH VHJPKEW IR US WK IH WV EYRAR @ W A
HQGHEGEHPEHU UHVSHFWLYHO\ IURP WKAFRFBRDUBWSREBGIHULRGY FRQ
LQFUHDVH LQ UHYHQXH GHVFULEHG DERYH

$vV D SHUFHQWDJH RI OLGVWUHDP ,QIUDVWUXFWXUH UHYHQXH HI[FOX
ZDV IRU WKH WKUHH'RRIQPAEKHIMU HQOHREDUJLQ LQFERIBDYHURG IRRR WKH
VDPH SHULRG ®RKAH VHIJPHQW SURILW P MWEKHQY HDFR QWKW AHEH®H G
FRPSDUHG MDR RU D PDUJLQ L(7KH VWURQJHU VHIJPHQW SURILW PDU
UHYHQXH H[FOXGLQJ RLO SXUFKDVH DQG UHVDOH IRU WKH WKUHH
SURFHVVLQJ WHUPLQDOOLQJ DQG SLSHOLQH YROXPHVY DV ZHOO DV
DVVRFLDWHG ZLWK WEGELWULBQDDEWLKRKQJKHU FRPPRGLW\ SULFLQJ D
GLITHUHQWLDOV LQFUHDVHG RSSRUWXQLWLHYV IRU SULFH RSWLPL]DV
IDFLOLWLHY DQG WHUPLQDOV UHVXOWLQJ LQ KLIJIKHU UHYHQXHV JHC

*$ ([SHQVHV OLGVWUHDP ,QIUDVWUXFWXUH VHIJPHQW

7KU QWKVHQGHG 7ZHOYH PRQWKV HQGHG

&KDQJH

"HFHPEHU
&KDQ
* $ H[SHQVH H[FOXGLQJ GHSUHFLD DPRUWL]DWLR
'"HSUHFLDWLRQ DQG DPRUWL]DWLR
OLGVWUHDP ,QIUDVWUXFWXUH * $
RI OLGVWUHDP ,QIUDVWUXFWXUH

&DOFXODWHG EDVHG RQ * $ H[SHQVH H[FOXGLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DQG UHYHQXH H[FOX

*$ H[SHQVH H[FOXGLQJ GHSUHFLDW PLOOLRQ IRU WKH WKUHRI
'"HFHPEHU GHFU FRPSDUHG WR WKH FRPSDUDWLYH SHULRG 1
SULPDULO\ GXH WR UHDOL]LQJ VIQHUJLHY UHODWHG WR WKH 7UDQVD

*$ HIFOXGLQJ GHSUHFLDWL PLOOLR QRO YWBRNALARR( ' HFHPEHU 5
UHPDLQHG FRC FRPSDUDWIKYGIFEHBHR®DO H[SHQVHV LQ WKH ILUV
ZLWK 7HUYLWDI!V EXVLQHVV DFTXLUHG LQ WKH 7UDQVDFWLRQ ZHUH
UHDOL]LQJ VIQHUJLHYVY UHODWHG WR WKH 7UDQVDFWLRQ

,QFRPH /RVV %HIRUH 7D[ OLGVWUHDP ,QIUDVWUXFWXUH VHIPHQW

7K QWKVHQGHG 7ZHOYH PRQWKY HQGHG

UHH PR
"HFHPE "HFHPEHU

&KDQ &KDQJH
OLGVWUHDP ,QIUDVWUXFWXUH ,QF EHIRUH 7D]

7KH OLGVWUHDP ,QIUDVWUXFWXUH V PLOOLF PLOOLR'WK U HINW\DE &Z
WZHOYH PR('HFHPEHU UHVSHFWLYHO\ FR DQ PLOOLF VORWKF
FRPSDUDWLYH SHULRGYVY 7KH LQFUHDVH LQ ERWK SHULRGV LV SULPEL
DQG ORZHU GHSUHFLDWLRQ DQG ZULWH GRZQV UHFRUGHG LQ WKH IF
RU FORVXUH RI IDFLOLWLHYV WR PD[LPL]JH HIILFLHQFLHV UHVXOWLQJ I



(19,5210(17$/ $1' )/8," 0$1$*(0(17 6(*0(17

7KH (QYLURQPHQWDO DQG )OXL@GFOBGBYHPHQNMWYRUMNHRWRZQHG RSI
LQGXVWULDO ODQGILOOV KD]DUGRXV DQG QRQ KD]JDUGRXV ZDVWH S
HQYLURQPHQWDO VROXWLRQV IRU VLWH UHPHGLDWLRQ DQG UHFOI
PDQDJHPHQW IRU GULOOLQJ FRPSOHWLHRWY DRHV KU RHBUKHGV LR G CRSIML P
DQG LQGXVWULDO VROLG ZDVWHV LQWR 6(&85(!V ODQGILOO QHWZRU
DVVHVVPHQW DQG SODQQLQJ GHPROLWLRQ DQG GHFRPPLVVLRQLQ.
UHVSRQVH OHWDO UHF\FOLQJ LQFOXGHV WKH SXUFKDVH DQG SURFI
IURP GHPROLWLRQ VLWHY DQG RWKHU ORFDWLRQV

7KUHH PRQWKY HQGHG 7ZHOYH PRQWKYV HQGHG
"HFHPEHU '"HFHPEHU
&KDQ &KDQJH
(QYLURQPHQWDO DQG )OXLG 0DQD HYHQXH
&RVW RI 6DOHV
&RVW Rl VDOHV H[FOXGLQJ LWHP EHORZ

'"HSUHFLDWLRQ DQG GHSOHWLRQ
,PSDLUPHQW

(QYLURQPHQWDO DQG )OXLG 0DQD RVW Rl 6DOHV

6HJPHQW 3URILW ODUJLQ

6HIJPHQW 3URILWDBWLERI UHYHQX

&DOFXODWHG DV UHYHQXH OHVV FRVW RI VDOHV H[FOXGLQJ GHSUHFLDWLRQ GHSOHWLRQ DPRUWL]DWLRQC

SHYHQXH (QYLURQPHQWDO DQG )OXLG ODQDJHPHQW VHJPHQW

7KH (QYLURQPHQWDO DQG )OXLG 0DQDJ WI| PLOOLRQ IRU W& KHWIKQ
HQG'HFHPEHU IURP FRPSDUDWLYH SHULRG ZLWK KLJKHU UHY]
VHUYLFHV DQG GULOOLQJ DQG SURGXFWLRQ VHUYLFHV +LJKHU FRF
LQFUHDVHG GHPDQG IRU RXU SURGXFWLRQ VHUYLFHV DQG ZDVWH \
SURJUDPV WKH KLJKHU DFWLYLW\ OHYHOV UHVXOWHG LQ LQFUHDVH(¢

JRU WVRHOYH PRQWHWREHIHG (QYLURQPHQWDO DQG )OXLG ODQDJHP
LQFUHDVH® MOROLRQQBUHDVH UHODWLYH WR WKH FRPSDUDWLYH
GHVFULEHG DERYH $GGLWLRQDOO\ WKH 7UDQVDFWLRQ LQFUHDVHG
H[LVWLQJ HQYLURQPHQWDO PDQDJHPHQW VHUYLFH RIIHULQJV DQG
RITHULQJV WR LQFOXGH KD]DUGRXV DQG QRQ KD]JDUGRXV ZDVWH GL
IDFLOLWLHY DQG UDLO UHVSRQVH DQG PDQDJHPHQW 7KH UHYHQXH .
LQ WKH 7TUDQVDFWLRQ KDV VLJQLILFDQWO\ LQFUHDVHG DV D UHVXOW

&RVW RI 6DOHV (QYLURQPHQWDO DQG )OXLG ODQDJHPHQW VHIJPHQW

&RVW RI VDOHV H[FOXGLQJ GHSOHWLP@® ® Q& Us MXKWHFH. WY IGR @ 2HIFUHH
HQGHGHPEHU UHVSHFWLYHO\ IURP WKARPBDUBWIRGIGEAULRGV 7|
SULPDULO\ GXFWLYLW\ OHYHOV DV D PDMRULW\ Rl WKH (QYLURQPHOQ\
RI VDOHV DUH YDULDEOH DQG IOXFWXDWH ZLWK FRUUHVSRQGLQJ FKI
DOVR EHHQ H[SHULHQFLQJ LQIODWLRQDU\ SUHVVXUHV)RB MK R WH E (
PRQWKV 'HM@GERBHU FRVW RI VDOHV ZDV DOVR LPSDFWHG E\ KLJKH!
OHDFKDWH JHQHUDWLRQ DW WKH &RUSRUDWLRQ!V LQGXVWULDO OD:
GXULQJ WKH VHFRQG TXDUWHU RI



2SHUDWLQJ GHSOHWLRQ DQG GHSUHPYRWRRQOHRSHOQORNH WKRAUMRVHB
'"HFHPEHU IURP WKHRPSDUDWLYH SHULRG UHVXOWLQJ IURP D ORZHI
ODQGILOO ORFDWLRQV UHFRUGHG LQ WKH IRXUWK TXDUWHU RI D
PD[LPL]H HIILFLHQFLHY UHVXOWLQJ IURP WKH 7UDQVDFWLRQ

JRU WKHOYH PRQWEWMPEH&®HG RSHUDWLQJ GHSUHFLDWLRQ DQG GHSO

WR PLOOLRQ UHODWLYH WR WKH FRPSDUDWLYH SHULRG 7K
SULPDULO\ WR KLJKHU ODQGILOO FHOO GHSOHWLRQ UHVXOWLQJ IU
GHSOHWLRQ DQG GHSUHFLDWLRQ DVVRFLDWHG ZLWK WKH DVVHWYV
LPSDFW RI GLVFRXQW UDWH FKDQJHV LQ ODQGILOOV! DVVHW UHWLUF

6HIJPHQW 3URILW O0DUJLQ (QYLURQPHQWDO DQG )OXLG ODQDJHPHQW

JRU WKH WKUHH PRQWKY HQGHG 'HFHPEHU VWARH JFPLHODON. FSQ R ULR/P |

FRPSDUDWLYH SHULRG GXH WR KLJKHU FRPPRGLW\ SULFHV GUL
6HIJPHQW SURILW PDUJLQ DV D SHUBRH®WID JR XU WK YHQXW HD \RIQ F
WKH IRXUWK TXDUWHU RI UHVXOWLQJ IURP ORZHU PDUJLQV LQ R
RXU OHWDOV 5HF\FOLQJ EXVLQHVV DV DYHUDJH IHUURXV SULFHV GH

BHJPHQW SURILW PDUMR L@PEOWDRRAGIRU WKH WZHEGEWREMRQWKY HQ
FRPSDUHG ®ARLPDULO\ GXH WR WKH LQFUHDVHV LQ UHYHQXHV UHVXO
SULFHV GULYLQJ LQFUHDVHG LQGXVWU\ DFWLYLW\ DQG FRVW VDYLGQ
GXH WR LQIODWLRQDU\ SUHVVXUHV B6HJPHQW SURILW WKXWJE®UDNH QW
VOLJKWO\ ORZHVHVRBIQWKHRILW PDUJLQV LQ WKH SULRU \HDU SULP
LQIODWLRQDU\ SUHVVXUHV LQ DGGLWLRQ WR WKH VDPH IDFWRUV GH

*$ ([SHQVHV (QYLURQPHQWDO DQG )OXLG ODQDJHPHQW VHJPHQW

7K

HH PRQWKY HQGHG 7ZHOYH PRQWKV HQGHG
FHPEHU "HFHPEHU

&KDQJH

U
"H

&KDQ
DPRUWL]DWLRC
]

*$ H[SHQVH H[FOXGLQJ GHSUHFLD
'"HSUHFLDWLRQ DQG DPRUWL]DWLR

(QYLURQPHQWDO DQG )OXLG 0DQDJ $ ([SHQVH o)

RI (QYLURQPHQWDO DQG )OXLG 0D W UHYHQXH

&DOFXODWHG EDVHG RQ * $ H[SHQVH H[FOXGLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

*$ H[SHQVHV H[FOXGLQJ GHSUHFLDWIPRQOLDRQK@ DRPWR UWHK HD WIKRIJMHH R
'"HFHPEHU ZHUH FRQVLVWHQW ZLWK SL * FAFSHWD VR P BDIOQ O MR QY HRUH
WZHOYH PRQWKWREHWHG LQFUHDVHBLEODLRQ IURPRREBUDWLYD SHUL
UHVXOW RI LQFHAYPPHY WNURHFLDWHG ZLWK WKH 7HUYLWD EXVLQHVV
([FOXGLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ * $ H[SHQVHV DV
FRPSDUDEMHHOWRU WKBHH DQG WZHOYHFRREWHKY HRFPIIGUHGOVWRKH
FRPSDUDWLYH SULRU \HDU SHULRGYV



,QFRPH /RVV %HIRUH 7D[ (QYLURQPHQWDO DQG )OXLG ODQDJHPHQW

7K WKV HQGHG 7ZHOYH PRQWKYVY HQGHG

HH PR
FHPE "HFHPEHU

&KDQ &KDQJH
(QYLURQP HQWDO DQG )OXLG 0DQD QFRPH /RVV
EHIRUH 7D]

7KH (QYLURQPHQWDO DQG )OXLG ODQDJHPHQW V HJPLHODW R E\R i REH
IRU WKH WKUHH'ARBMEHUHQEEHEDULO\ GXH WR QRQ FDVK RPGOLR®HQ
WKH SULRU \HDU SHULRG ZKLFK LQFOXGHG WKH LPSDLUPHQW RI DVV|
WKDW GLG QRW KDYH FRQWLQXLQJ YDOXH WR 6(&85( DV WKH &RUSRU
UDWLRQDOL]HG RSHUDWLRQV

JRU WKHOYH PRQWKWHREHAHG (QYLURQPHQWDO DQG )OXLG ODQDJHI
EHIRUH WD[ LQFURDOMBGRR\PULROLRQ GULYHQ E\ WKH LQFUHDVH LQ V
LPSDLUPHQW FKROIHRQ LQ WKH SULRU \HDU RIIVHW E\ KLIKHU * $ I
FXUUHQW \HDU

&25325%$7( ,1&20( $1' (;3(16(6
&RUSRUDWH * $ ([SHQVHV

7KU WKV HQGHG 7ZHOYH PRQWKV HQGHG

HH PR
FHPE "HFHPEHU

&KDQ &KDQJH
* $ HISHQVHV H[FOXGLQJ LWHPV Q
'"HSUHFLDWLRQ DQG DPRUWL]DWLR
,PSDLUPHQW
6KDUH EDVHG FRPSHQVDWLRQ H]
7RWDO &RUSRUDWH * $ H[SHQVHV

,QFOXGHG LQ &RUSRUDWH * $ H{SHQVHYV DUH DOO SXEOLF FRPSDQ\ F
HPSOR\HHV DQG RIILFHUV DQ\ VXSSRUW VHUYLFHV WKDW DUH VKD!
VKDUH EDVHG FRPSHQVDWLRQ IRU DOO HPSOR\HHV

&RUSRUDWH * $ H[SHQVHV H[FOXGLQJ GHSUHFLDWLRQ DQG DPRUWL]
PLOORBQNKH WKUHH' WRHPEKW HQGHBUHDMVMHAP WKH FRPSDUL NLYH
7KH GHFUHDVH LV SHDPD LGN\ GO WIRHY UHODWHG WR WKH 7UDQVDI
TXDUWHU IRU WKH YDOXDWLRQ RQ WKH DOORZDQFH IRU GRXEWIXO D

JRU WEHOYH PRQWKWREHIHG &RUSRUDWH * $ H[SH QN HYOLL@RRRIAIBI/LHRGD
SULPDULO\ DV D UHVXOW RI D ODUJHU &RUSRUDWH IXQFWLRQ GXH W
RI WKH 7UDQVDFWLRQ SULRU WR UHDOL]LQJ FRVW UHGXFWLRQV UHC

6KDUH EDVHG FRPSHQVDWLRQ LQF ®X G 8 GRIQQMIIDH RSONGRUHH\M M) G W Z
PRQWKVY 'HEBRBHU UHVSHFWLYHO\ RQFOHDPWHD®GLRQ IURP WKH FRU
SULRU \HDU FRPSDUDWLYH SHULRGV 7KH LQFUHDVH ZDV SULPDULO\
KLJKHU IDLU YDOXH DW JUWKH XQLWV GXULQJ FRPSDUHG WR WK

DQG UHYDOXLQJ WKH OLDELOLW)\ VN RKALUBKWH G HOLW K F® WK I b M \&
WK H \HDU HQG




7TUDQVDFWLRQ DQG 5HODWHG &RVWYV

7KUHH PRQWKY HQGHG 7ZHOYH PRQWKV HQGHG
"HF HU

H
HPE ‘"HFHPEHU
&KDQ
7UDQVDFWLRQ DQG UHODWHG FRV

&KDQJH
7TUDQVDFWLRQ DQG UHODWHG FRVWY UHFRBGOGOLW®& KRKHHNEARRRIGB\R KD VM|
'"HFHPEHU FRQVLVWLQJ RI LQWHJUDWLRQ FRVWY UHODWHG WR OHJ
HISHQGLWXUMWVZHQRH WKOWRMPHEHH®HG WUDQVDFWLRQ DQG UHODWHG
&RUSRUDWH VHJIPH@OWOIZRHQYHFRQVLVWLQJ RI PLOOLRQ PLOO
IHHVY IRU WKH FRPSOHWLRQ RI WKH 7UDQVDFWLRQ LQFOXGLQJ WKH

PLOOLRQ RI LQWHJUDWLRQ FRVWYV 7KH LQWHJUDWLRQ FRVWYV
WHFKQRORJ\ FRVWYV

,QWHUHVW DQG )LQDQFH &RVWV

7KUHH PRQWKY HQGHG 7ZHOYH PRQWKVY HQGHG
HFHPEHU

&KDQJH

' "HFHPEHU
&KDQ
,QWHUHVW DQG ILQDQFH FRVWYV

&RUSRUDWH LQWHUHVW DQG ILQDQFH FRVWY LQFOXGHY LQWHUHVW
DVVRFLDWHG ZLWK WKH VHQLRU VHFXUHG QRWHYV DPRUWL]DW
OLDELOLWLHY DQG DOO UHDOL]J]HG DQG XQUHDOL]HG JDLQV RU ORVVE
VHFXUHG FUHGLW IDFLOLWLHYV

,(QWHUHVW DQG ILQDQFWHR RMWONO GRHFURDWMIKH WKIBHRERRIQWHKMVRPQGH
WKH FRPSDUD RGMHULQULWKH WKUHH HRHPWEKY HQER&E&E ( UHSXUFKD\

86 PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW RI VHQLRBHWHF XL

SULQFLSDO DPRXQW SOXV DFFUXULQJ MIXH¥OYSD LBR QW W\H UH
'HFHPEHU  6(&85( UHSXUI PLOOLRQ DJJUHJDWH SULQFLSDO DPRX
QRWHV DW DQ DY SHU SULQFLSDO DPRXQW SOXV DFFUXHG

UHSXUFKDVHV UHGXFHG WKH RXWVWDQGLQJ SULQFLSDO DPRXQW RC
LQWHUHVW H[SHQVH

JRU WEHOYH PRQWRMPHEHG®HGLQWHUHVW DQG ILQDQMHRFRY WV LIRGF UHHR
WKH FRPSDUDWLYH SHULRG 2Q WKH FRPSOHWLRQ RI WKH 7UDQVD
LQFOXGHG DPRXQWV RZLQJ XQGHU D UHYROYLQJ FUHGLW IDFLOLW\ I
7THUYLWDI!V GHEW UHVXOWHG LQ DQ LQFUHDVH WR DYHUDJH GHEW R
WKDQ WKH FRPSDUDWLYH SULRU \HDU SHULRG 5HIHU WR WKH #/LTXI
GHWDLOV RI 6(&85(!'V GHEWHERUWRH LEQJYXD@G)LQDQFLDO 6WDWHPHQV
UHODWHG WR LQWHUHVW DQG ILQDQFH FRVWYV

2WKHU ([SHQVH ,QFRPH

7KUHH PRQWKYV HQGHG 7ZHOYH PRQWKV HQGHG
"HFHPEHU "HFHPEHU

&KDQ &KDQJH
2WKHU H[SHQVH LQFRPH

2WKHU LQFRWHEHRYHVKRIQ\WRMPHEM®HG L'LPDULO\ GXH WR D PLOOLR
VDOH Rl XQXVHG ODQG ,Q DGGLWLRQ DOO UHDOL]HG DQG XQUHDOL]
XQUHDOL]HG JDLQV RU ORVVHV UHODWHG WR WKH FURVV FXUUHQF\ \
GHQRPLQDWHG GHEW DUH LQFOXGHG




JRUHLJQ &XUUHQF\ 7UDQVODWLRQ $GMXVWPHQW

7KUHH PRQWKV HQGHG 7ZHOYH PRQWKV HQGHG
FHP

U
'H EHU '"HFHPEHU

&KDQ &KDQJH
JRUHLJQ FXUUHQF\ WUDQVODWLRQ VV QHW RI wWDj

JRU WEHOYH PRQWRKNPHEME®HG WKH IRUHLJQ FXUUHQF\ WUD QN DDOWLLR®
7KLV JDLQ UHODWHV WR IRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXYV
OLDELOLWLHY DQG ILQDQFLDO UHVXOWYV RI WKMW KWK DDAV WG VY R
HQGHMGHPEHU DW D KLJKHU SHULRG HQG UDWH GXH WR WKH GHSUH
WKH 8 6 GROODU GXULQJ HDFK UHVSHFWLYH SHULRG 7KH IRUHLJC
FRQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQVLYH LQFRPH ORVV GF

,QFRPH 7D[HV

7KU WKV HQGHG 7ZHOYH PRQWKV HQGHG
"HFHPEHU

&KDQ &KDQJH
,QFRPH WD[HV
&XUUHQW WD[ H[SHQVH
'"HIHUUHG WD[ H[SHQVH UHFRYHU
7RWDO LQFRPH WD[ H[SHQVH

JRU WKHHH DQG WZHOYH FPHRREMKYV HOQOWXHG &RUSRUDWLRQ!V LQFRPH

PLOOLRQ MIOLRQ UHVSHFWLYHO\ FRPBDUGOIGR @ RRQGWHKHRSHUR R
FRPSDUDWLYH SHULRGV 7KH YDULDQFH LQ WKH WKUHH DQG WZHO
UHVSHFWLYH SULRU SHULRGV LV DV D UHVXOW RI KLIJKHU SUH WDJ[ LC

6800$5< 2) 48$57(5/< 5(68/76
6HDVRQDOLW\

,Q &DQDGD WKH OHYHO RI DFWLYLW\ LQ WKH HQHUJ\ LQGXVWU\ LV
ZHDWKHU UHWXUQV LQ WKH VSULQJ WKH ZLQWHU!V T[URVW FRPHV F
EUHDN XS$ UHQGHULQJ PDQ\ VHFRQGDU\ URDGV LQFDSDEOH RI VXS
LPSOHPHQWHG SURKLELWLQJ KHDY\ ORDGV IURP EHLQJ WUDQVSRUW
KHDY\ HTXLSPHQW UHTXLUHG IRU GULOOLQJ DQG ZHOO VHUYLFLQJ D
FXVWRPHUV PD\ FRQVHTXHQWO\ EH UHGXFHG ,Q DGGLWLRQ WKH
UHVXOWLQJ LQ VPDOOHU ORDGY DQG D JHQHUDO UHGXFWLRQ LQ W
$FFRUGLQJO\ ZKLOH WKH &RUSRUDWLRQ!V IDFLOLWLHY DUH RSHQ D
&RUSRUDWLRQ!V PLGVWUHDP LQIUDVWUXFWXUH DQG IOXLG PDQDJF
&RUSRUDWLRQ RSHUDWHV WKH VHFRQG TXDUWHU KDV JHQHUDOO\ E
(QYLURQPHQWDO PDQDJHPHQW SURMHFW DFWLYLW\ WHQGV WR EH O
GHVFULEHG IDFWRUV DQG FKDOOHQJHV RI FRPSOHWLQJ H[FDYDWLR:
VHDVRQDO WUHQGV W\SLFDOO\ OHDG WR TXDUWHUO\ IOXFWXDWLRQ
ZKLFK VKRXOG EH FRQVLGHUHG LQ DQ\ TXDUWHU RYHU TXDUWHU DQTC

7KH WDEOH EHORZ VXPPDUL]HV XQDXGLWHG FRQVROLGDWHG TXDUW
FRPSOHWHG ILVFDO TXDUWHUYV



PLOOLRQV H[FHSW VKDUH D KDWH GDWD4 4 4 4 4 4

5HYHQXH H[FOXGLQJ RLO SXU G UHVDOH

2LO SXUFKDVH DQG UHVDOH

7RWDO UHYHQXH
1HW LQFRPH ORVV DWWULEX
6(&85(

3HU VKDUH EDVLF DQ

R VKDUHKROGHUV RI

G o
‘HLIJKWHG DYHUDJH VKDUHYV
‘HLJKWHG DYHUDJH VKDUHV

$SGMXVWHG (%,7'$

5HSUHVHQWV WRWDO QHW LQFRPH ORVV LQFRPH DWWULEXWDEOH WR VKDUHKROGHUV RI 6(&85(
S5HIHU WRRQYKH$3 PHDVXHAWLRQ RI WKLV 0' $ IRU IXUWKHU LQIRUPDWLRQ

4XDUWHUO\ 5HYLHZ 6XPPDU\

$V LOOXVWUDWHG DERYH TXDUWHUO\ SHUIRUPDQFH LV DIIHFWHG
FRPPRGLW\ SULFHV LPSDFWLQJ LQGXVWU\ DFWLYLW\ DQG 6(&85(!'V
TXDUWHUO\ UHVXOWY DUH DWWULEXWDEOH WR VHYHUDO RWKHU IDF\

'XULQJ WKH WKLUG TXDUWHU RI WKH &RUSRUDWLRQ FORVHG WKF
LQ WKH VHFRQG KDOI RI DV 6(&85( LQFUHDVHG LWV OLGVWUHD
(QYLURQPHQWDO DQG )OXLG ODQDJHPHQW VHUYLFH RIIHULQJV

'XULQJ WKH IRXUWK TXDUWHU RI WKH &RUSRUDWLRQ UHFRUGHC(
DWWULEXWDEOH WR WKH VXVSHQVLRQ RU FORVXUH RI IDFLOLWLHV I
WKH 7UDQVDFWLRQ DQG DVVHWYV DVVLIJQHG YDOXH LQ WKH SXUFKDYV
FRQWLQXLQJ YDOXH WR 6(&85(

6LQFH WKH FORVH RI WKH 7UDQVDFWLRQ WKH &RUSRUDWLRQ KDV
LGHQWLILHG DW WKH WLPH RI WKH 7UDQVDFWLRQ DQG DORQJ ZL\
FRUUHVSRQGLQJ LQFUHDVH LQ LQGXVWU\ DFWLYLW\ KDV VHHQ SRV
UHVXOWV



6800$5< 2) 6(/(&7 $118%$/ 5(68/76
7KH WDEOH EHORZ VXPPDUL]HV FRQVROLGDWHG DQQXDO LQIRUPDWL]

7ZHOYH PRQWKV HQGHG
'"HFHPEHU

PLOOLRQV H[FHSW VKDUH DQG SHU VKDUH GDWD
5HYHQXH H[FOXGHV RLO SXUFKDVH DQG UHVDOH
2LO SXUFKDVH DQG UHVDOH

7TRWDO UHYHQXH

$GMXVWHG (%,7'$
3HU VKDUH EDVLF
3HU VKDUH GLOXWHG

1HW LQFRPH ORVV DWWULEXWDEOH WR VKDUHKROGH

3HU VKDUH EDVLF DQG GLOXWHG
'LYLGHQGY GHFODUHG SHU FRPPRQ VKDUH

7TRWDO DVVHWYV
/RQJ WHUP OLDELOLWLHYV

&RPPRQ VKDUHV HQG RI SHULRG
‘HLIJKWHG DYHUDJH FRPPRQ VKDUHYV

%DVLF

'LOXWHG

S5HIHULIR'® *$$3 DQG RWKHU |LQDDEHESMUPMILNRQLHY IRILL QLWL RBY LQIRUPDWLRQ

5HSUHVHQWY QHW ORVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV DQG WRWDO QHW ORVV LQFRPH DWWU
UHVWDWHGS$AARXQWLR J IRRIODBIGHWLRQDO LQIRUPDWLRQ

,Q DGGLWLRQ WR WKH DERYH UHIHU WR WKH #6XPPDU\ RI 4XDUWHUC
WKLV 0' $ IRU RWKHU IDFWRUV WKDW LPSDFWHG HDFK \HDU!V UHVXO\

7(59,7% 0(5*%(5

2Q0 WKH $FTXLVLWLRQ 'DWH SXUVXDQW WRX\DLGBDD &R USHRILEI AREH\(
6(&85( DFTXLUHG DOO RI WKH LVVXHG DQG RXWVWDQGLQJ FRPPRQ
DPDOJDPDWHG ZLWK 6(&85( 6(&85( LVVXHG DSSUR[LPDWHO\ PLO
DPDOJDPDWHG ZLWK 6(&85( 7KH FRPPRQ VKDUHV RI 7HUYLWD ZHUH (
-X 0\ JRU WKH SXUFKDVH SULFH DOORFDWLRQ DQG DGGLWLRQ
1IRWHRI WKH $QQXDO )LQDQFLDO 6WDWHPHQWV

2Q -XQH WKH &RPPLVVLRQHU RI &RPSHWLWLRQ WKH #&RPPLV'
RI WKH &RPSHWLWLRQ $FW WKH #6HFWLRQ $SSOLFDWLRQS$ ZLWK
QRWLFH RI DSSOLFDWLRQ WR EORFN WKH FORVLQJ RI WKH 7UDQVDFW

$SSOLFDWLRQ zZDV VXEVHTXHQWO\ DPHQGHG WR VHHN WKH GLYH
&RPPLVVLRQHU V DSSOLFDWLRQ XQGHU 6HFWLRQ RI WKH &RPSHWI
GXULQJ ZKLFK WKH &RPPLVVLRQHU LGHQWLILHG WKH VSHFLILF DV\
&RPSHWLWLRQ 7ULEXQDO KDV QRW \HW LVVXHG D GHFLVLRQ UHJDUG

6(&85( EHOLHYHVY WKDW WKH 7UDQVDFWLRQ ZLOO EH EHQHILFLDO W
RWKHU HIILFLHQFLHV WKDW ZLOO EHQHILW 6(&85( LWV FXVWRPHUV

UHVXOW RI WKH 6HFWLRQ $SSOLFDWLRQ 6(&85( PD\ EH UHTXLUH
DOQRWKHU UHPHG\ LQFOXGLQJ D EHKDYLRUDO UHPHG\ ZKLFK LQ DC
DFKLHYH WKH DQWLFLSDWHG EHQHILWY RI WKH 7UDQVDFWLRQ DQG |
VLIQLILFDQW FRVWY LQ FRQQHFWLRQ ZLWK LWV GHIHQVH RI WKH



&RPPLVVLRQHU WR WKH 7UDQVDFWLRQ 6(&85( EHOLHYHV WKH UHVRC
&RUSRUDWLRQ!V DVVHW EDVH RU $GMXVWHG (%,7'$

/,48,',7< $1' &$3,7%$/ 5(6285&(6

7KH &RUSRUDWLRQ!V REMHFWLYH LQ FDSLWDO SURJUDP PDQDJHPH
DYDLODEOH WR FDUU\ RXW RXU FDSLWDO SODQ ZKLOH PDLQWDLQLC
FDVK IORZ WR VXVWDLQ WKH EXVLQHVY IRU WKH ORQJ WHUP

ODQDJHPHQW FRQVLGHUV FDSLWDO WR EH WKH &RUSRUDWLRQ!V ZRU
DFFUXHG OLDELOLWLHY DQG LQWHUHVW SD\DEOH WRWDO DPRXQWV
VHQLRU VHFXUHG QRWHV DQG XQVHFXUHG QRWHVY DQG VKDUHKR

7KH &RUSRUDWLRQ!V RYHUDOO FDSLWDO PDQDJHPHQW VWUDWHJ\ U
FRQWUROV LWV FDSLWDO VWUXFWXUH WKURXJK GHWDLOHG IRUHFD
SURFHVVHV RYHU PRQLWRULQJ SODQQHG FDSLWDO DQG RSHUDWLQJ
&RUSRUDWLRQ!V UHVXOWY RQ D PRQWKO\ EDVLVY DQG FDSLWDO VSH(

7KH NH\ PHDVXUHY PDQDJHPHQW XVHV WR PRQLWRU LWV FDSLWDO V'
WR DXWKRUL]J]HG OLPLWYV $GMXVWHG (%,7'$ RQ DOO RI LWV RSHUDYV
UDWLRY DV GHILQHG LQ WKH &RUSRUDWLRQ V OHQGLQJ DJUHHPHQW\

'"HEW %Y RUURZLQJV
7KH &RUSRUDWLRQ!V GHEWPERWU RZR QY YV VDAWHBGWR |

( 7KH 5HYROYLQJ &UHGLW )DFLOLW\ DQ PLOOLRQ WKUHH \HEL
LQVWLWXWLRQV 7KH 5HYROYLQJ &UHGLW )DFLOLW)\ ZDV UHQHZ
$00 WKH DPRXQWY ERUURZHG XQGHU WKH 5HYROYLQJ &U|
WDQJLEOH DQG LQWDQJLEOH DV 7RWDO DPRXQWW PLOOLRRV D&
LVVXHG DJDLQVW WKH 5HYROYLQJ &UHGLW PLOOLRQ UMIGH FI
DPRXQW DYDLODEOH WR EH GUDZQ XQGHU WKH 5HYROYLQJ &UHC

( 7KH 6(&85( /& )DFLOLW\ D PLOOLRQ XQVYXFBXDE&W®W HOIBWBAH ([
'HYHORSPHQW &DQDGD ZKLFK ZDV LQFUHDVHG $'HFHPEHOLRQ |
6(&85( LVVXHG /&V LQ WKH I PLOOLRQ DJDLQVW WH®\6(&85

( 7KH VHQLRU VHFXUHG Q PLOOLRQ DJJUHIJDWH SULQFLSDO
VHFRQG OLHQ VHFXUHG QRWHYV GXH '"HFHPEHU 7TKHVH DUH
DQG DUH VHFXUHG E\ VXEVWDQWLDOO\ DOO WDQJLEOH DQG LQW

( 7KH XQVHFXUHG QRWHY FRQVLVWLQJ RI PLORQR  FXMIHUGH
QRWHYV GXH 'HFH 'EHUPLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW
ZHUH LVVXHG DW D SULFH RI UHSUHVHQWLQJ D \LHOG RI D

'XULQJ WKH WKUHHHERI@PWKY H@GEBG( UHSXUFKPLIO® LFBQ DJIJJUHJIDWH
DPRXQW RI VHQLRU VHFXUHG QRWHSHMW DQ DYWHIUDRIHS B O LEFPRKIQ W
DQG XQSDL'XULQ.WZHOYH PRQWKYV HC 6(&85( UHSX! PLOIGLR®
DJJUHJDWH SULQFLSDO DPRXQW RI VHQLR SHU SHV QIFW ¢
DPRXQW SOXV DFFUXHG DEGXEQHD LY ASBIWNUHMWKWHG DYHUDJH LQW
ZHUH FRPSOHWHG LQ 0D\ WR 'HFHPEHU DQG ZHUH IXQGHG E\ GLV
XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\

$PRXQWYV ERUURZHG XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ EHD

&DQDGLDQ SULPH UDWH RU 86 %DVH 5DWH SOXYV WR RU WK
WR GHSHQGLQJ LQ HDFK FDVH RQ WKH UDWLR RI 7TRWDO
&UHGLW )DFLOLW\ ,QWHUHVW RQ PLOOLRQ RI WKH 5HYROYLQJ &L

XVH RI LQWHUHVW UDWH VXBISRUGRUOWXBQ GRHV QRW KDYH DQ\ RS
VZDSV DW '"HFHPEHU



7KH LQWHUHWA SDKPHQWVHQLRU VHFXUHG QRWHYV DQG XQVHFXUH
GXULQJ WKH WHUP RI WKH GHEW 7KLV ZLOO W\SLFDOO\ UHVXOW L¢
VHFRQG DQG IRXUWK TXDUWHU

7KH &RUSRUDWLRQ KDG HQWHUHG LQWR FURVV FXUUHQF\ VZDSV #&!¢

GHQRPLQDWHG VHQLRU VHFXUHG QRWHV IL[LQJ WKH H[FKDQJH U
WKH LQWHUHVW 'S§IBYPREHWY 6(&85( GRHVY QRW KDYH DQ\ &&6 SRVLWLR
WR IRUHLJQ H[FKDQJH H[SRVXUH LQ WKH VHQLRU VHFXUHG QRWH)

7KH &RUSRUDWLRQ!'V FUHGLW UDWLQJYVY LVVXHG E\ 6 3 *OREDO 5DW
,QYHVWRU 6HUYLFH ,QF #ORRG\!V$ SURYLGLQJ LQFUHDVHG WUDQ
RWKHU FDSLWDO PDUNHW SDUWLFIHFHPWMU U HPD LRAHGRZYFKDQJIHG DV

6 3 JLWFK ORRG)

&RUSRUDWH 5DWLQJ % % %
VHQLRU VHFXUHG QRWHYV % % % % %
XQVHFEXUHG QRWHV % % %

$ FUHGLW UDWLQJ JHQHUDOO\ SURYLGHYVY DQ LQGLFDWLRQ RI WKH UL
WLPHO\ PDQQHU ZLWK UHVSHFW WR ERWK LQWHUHVW DQG SULQFLSD

7R DVVHVV WKH FUHGLWZRUWKLQHVYV RI DQ LVVXHU 6 3 HYDOXDWI
REOLIJDWLRQ LQ DFFRUGDQFH ZLWK WKH WHUPV RI WKRVH REOLJDW
UDQJH RI ILQDQFLDO DQG EXVLQHVV DWWULEXWHY WKDW PD\ LQIOX
FUHGLW UDWLQJY DUH RQ D VFDOH WKDW UDQJHV IURP #$$%$$ WR #'$
RSLQLRQV RI FUHGLWZRUWKLQHVY DQG FUHGLW TXDOLW\ $FFRUGLQ
#&&&$ #&&$ DQG #&% DUH UHJDUGHG DV VSHFEXODWLYH JUDGH ZKl
LVVXHU FXUUHQWO\ KDV WKH DELOLW\ WR UHSD\ EXW IDFHV VLJQLIL
FLUFXPVWDQFHY WKDW FRXOG DIIHFW FUHGLW ULVN %% LQGLFDW
KLIKHVW $Q REOLJDWLRQ UDWHG #%%%$ LV FRQVLGHUHG OHVV Y X(
XQFHUWDLQWLHY WR DGYHUVH EXVLQHVY ILQDQFLDO DQG HFRQRPLF
WR DGYHUVH EXVLQHVV ILQDQFLDO DQG HFRQRPLF FRQGLWLRQV

FRPPLWPHQWY $GYHUVH EXVLQHVV ILQDQFLDO RU HFRQRPLF FRQC
ZLOOLQJQHVYVY WR PHHW LWV ILQDQFLDO FRPPLWPHQWYV RQ WKH RE
PRGLILHG E\ WKH DGGLWLRQ RI D SOXV RU D PLQXV VLIQ WR
FDWHJRULHYV

JLWFK!V FUHGLW UDWLQJ VFDOH LV H[SUHVVHG XVLQJ WKH FDWHJR
#'$ VSHFXODWLYH JUDGH ZLWK DQ DGGLWLRQDO SOXV RU D PLQX
GLIIHUHQFHV RI SUREDELOLW\ RI GHIDXOW RU UHFRYHU\ 7KH WHUF
PDUNHW FRQYHQWLRQV DQG GR QRW LPSO\ DQ\ UHFRPPHQGDWLRQ R!
SXUSRVHV ,QYHVWPHQW JUDGH FDWHJRULHV LQGLFDWH UHODWLYH
VSHFXODWLYH FDWHJRULHV VLJQDO HLWKHU D KLJKHU OHYHO RI FUH

%% UDWLQJV LQGLFDWH DQ HOHYDWHG YXOQHUDELOLW\ WR FUHG
EXVLQHVVY RU HFRQRPLF FRQGLWLRQV RYHU WLPH KRZHYHU EXVLQ
VHUYLFLQJ RI ILQDQFLDO FRPPLWPHQWY % UDWLQJV LQGLFDWH Wi
RI VDIHW\ UHPDLQV )LQDQFLDO FRPPLWPHQWY DUH FXUUHQWO\ EHL
YXOQHUDEOH WR GHWHULRUDWLRQ LQ WKH EXVLQHVY DQG HFRQRPLF

ORRG\ V LVVXHU UDWLQJY DUH RSLQLRQV RI WKH DELOLW\ RI HQWLW|
FRQWUDFWYVY ORRG\YV ORQJ WHUP REOLJDWLRQ UDWLQJV DUH RSL
REOLJDWLRQV ZLWK DQ RULJLQDO PDWXULW\ RI RQH \HDU RU PRUH
ZLOO QRW EH KRQRXUHG RU SURPLVHG 6XFK UDWLQJY UHIOHFW EF
VXITHUHG LQ WKH HYHQW RI GHIDXOW



ORRG\ V FUHGLW UDWLQJY DUH RQ D UDWLQJ VFDOH WKDW UDQJHYV I
WR ORZHVW TXDOLW\ RI VXFK VHFXULWLHYVY UDWHG ORRG\ V DSSHQ(
UDWLQJ FODVVLILFDWLRQ IURP $D WKURXJK &DD 7KH PRGLILHU LQ
LWV JHQHULF UDWLQJ FDWHJRU\ WKH PRGLILHU LQGLFDWHY D PLG
LQ WKH ORZHU HQG RI WKDW JHQHULF UDWLQJ FDWHJRU\ 2EOLJDWL
WR KLJK FUHGLW ULVN 7KH FUHGLW UDWLQJY DFFRUGHG E\ 6 3 )LWF
KROG RU VHOO VHFXULWLHY DQG PD\ EH VXEMHFW WR UHYLVLRQ RU
6XFK UDWLQJV GR QRW FRPPHQW DV WR PDUNHW SULFH RU VXLWDEL!
DQ\ UDWLQJ ZLOO UHPDLQ LQ HIIHFW IRU DQ\ JLYHQ SHULRG RI WLPI
HQWLUHO\ E\ D UDWLQJ DJHQF\ LQ WKH IXWXUH LI LQ LWV MXGJPHQYV

$ FUHGLW UDWLQJ RU VWDELOLW\ UDWLQJ LV QRW D UHFRPPHQGDW
SDLG IHHV WR HDFK RI 6 3 )LWFK DQG ORRG\ V LQ DQG LQ UH
DQG WKH 8QVHFXUHG 1RWHYV

5HYROYLQJ &UHGLW )DFLOLW\ &RYHQDQWYV

$WHFHPEHU WKH &RUSRUDWLRQ ZDV LQ FRPSOLDQFH ZLWK DOO
5HYROYLQJ &UHGLW )DFLOLW\

7KH IROORZLQJ WDEOH RXWOLQHV 6(&85(!'V FRYHQDQW UDWLRV FD
)DFLOLMAHBBEHU DOQHGFHPEHU

"HFHPEHU '"HFHPEHU &KDQJH

6HQLRU 'HEW WR (%,7'$
7RWDO 'HEW WR (%,7'$
,QWHUHVW FRYHUDJH

,VVXHG FDSLWDO

,VVXHG FDSLWDOORRRHPEHU ZDV FRQVLVWHFHOQRNEHZWWK ZLWK FRPPRQ
VKDUHV LVVXHG WKURXJK WKH FRQYHUVLRQ Rl UHVWULFWHG VKDUH
XQGHU WKH &RUSRUDWLRQ!V 8QLW ,QFHQWLYH 30DQ

2Q '"HFHPEHU WKH &&RUSRUDWLRQ FRPPHQFHG WKH 1&,% XQGl!
FDQFHOODWLRQ XS WR D PD[LPXP RI FRPPRQ VKDUHV RI WK
RI WKH &RUSRUDWLRQ!V RXWVWDQGLQJ VKDUHYV DV DW 'HFHPEHU
7KH 1&,% ZLOO WHUPLQDWH RQ 'HFHPEHU RU VXFK HDUOLHU G
DUH SXUFKDVHG SXUVXDQW WR WKH 1&,% RU WKH 1&,% LV FRPSOHW
WKH \HDUHHF@®HBU WKH &RUSRUDWLRQ SXUFKDVHG FRPPRQ VK&
SULFH SHU VKDUH RI IRU D WRWDO RI PLOOLRWRXWDEGHRBRIWKH
FRPPRQ VKDUHV DWLD GIRRFRQV ZHUH FDQFHOOHG DQG UHPRYHG IURP
VKDUHYV DW D FRVW RI PLOOLRQ FDQFHOOHG VXEVHTXHQW W
SXUFKDVHG DGGLWLRQDO VKDUHY DW D ZHLJKWHG DYHUDJH S

,Q FRQQHFWLRQ ZLWK LWV 1&,% 6(&85( HOQOWHUHG LQWR DQ DXWRPDYV
FOHDUHG E\ WKH 76; DQG LPSOHPHQWHG RQ -DQXDU\ 7KH $6
FRPPRQ VKDUHV XQGHU WKH 1&,% DW WLPHV ZKHQ WKH &RUSRUDW
SXUFKDVHV GXH WR UHJXODWRU\ UHVWULFWLRQV RU FXVWRPDU\ VHC
WKH HDUOLHVW RI WKH GDWHV RQ ZKLFK D WKH PD[LPXP DQQXDO ¢
WKH 1&,% H[SLUHV RU F 6(&85( WHUPLQDWHY WKH $633 LQ DFFRUGI



ILTXLGLW\ ULVN

/ILTXLGLW\ ULVN LV WKH ULVN WKDW WKH &RUSRUDWLRQ ZLOO QRW E
7KH &RUSRUDWLRQ PDQDJHV LWV OLTXLGLW\ ULVN WKURXJK FDVK D
WKH &RUSRUDWLRQ!V OLTXLGLW\ UHIOHFWYV HVWLPDWHY DVVXPSWLF

7KH &RUSRUDWLRQ LV LPSDFWHG E\ RLO DQG JDV SULFHV ZKLFK F
LPSDFWV RQ GULOOLQJ DQG FRPSOHWLRQ DFWLYLW\ 6(&85(!V OLGV
FRQFHQWUDWHG RQ SURGXFWLRQ YROXPHVY RU UHODWHG VHUYLFHV
VHIPHQW!V VHIPHQW SURILW PDUJLQ $ SRUWLRQ RI WKHVH SURGXF
FRQWUDFWYV WKDW DUH H[SHFWHG WR SURYLGH D GHJUHH RI FDVK IO

TKURXJKRXW WKH &RUSRUDWLRQ GHFODUHG D TXDUWHUO\ GLYLC
'"HFHPEHU 6(&85( GHFODUHG DQ LQFUHDVH RI WKH QH[W TXDU
VKDUHKROGHUV RI UHFRUG RQ -DQXDU\ 7KH GHFLVLRQ ZKHWK|

VXFK GLYLGHQGV DUH VXEMHFW WR WKH VROH GLVFUHWLRQ RI WK
SURSRVHG GLYLGHQG SD\PHQWYV

6(&85( EHOLHYHV WKH VKDULQJ RI H[FHVV FDVK IORZV ZLWK VKDUH
PDQDJHPHQW DQG WKH %RDUG ZLOO FRQWLQXH WR PRQLWRU WKF
IRUHFDVWHG $GMXVWHG (%,7'$ GHEW FDSLWDO H[SHQGLWXUHV DQG
LQWHUHVW OHDVH WD[ WUDQVDFWLRQ DQG LPSOHPHQWDWLRQ FR\
FDSLWDO DV EXVLQHVV FRQGLWLRQV ZDUUDQW 7KH &RPSDQ\ GRHYV
EDVHG RQ FXUUHQW FRPPRGLW\ SULFHV IRUHFDVW WD[DEOH LQF
HI[SHQGLWXUHV

7R PHHW ILQDQFLDO REOLJDWLRQV WKH &RUSRUDWLRQ PD\ DGMXVYV
&UHGLW )DFLOLW\ XS WR WKH FRYHQDQW UHVWULFWLRQV GLYHVW C
7KH GHFODUDWLRQ DQG SD\PHQW RI GLYLGHQGV LV DW WKH GLVFUH)
WKLQJV ILQDQFLDO SHUIRUPDQFH FRPSOLDQFH ZLWK GHEW FRYHQ!
HLVN )JBFWRWKH $,) :KLOH WKH &RUSRUDWLRQ KDV KDG VXFFHVV L
FDSLWDO PD\ EH PRUH GLIILFXOW LQ WKH IXWXUH GHSHQGLQJ RQ WK
$FFHVV WRG&VBXKWWDIRIQV NQ) DWAMRVUIMRQ RI WKH &RUSRUDWLRQ!V $,)

$V DHFHPEHU WKH &RUSRUDWILR® KOG LQ /LTXLGLWLOFRIRQ \L\YLRDV
PLOOLRQ LQ DYDLODEOH ERUURZLQJ FDSDFLW\ RQ LWV 5HYROYL
FRYHQDQW UHVWULRWHRQJVWKHIBQQXRO )LQDQFLDO 6WDWHPHQWYV
&RUSRUDWLRQ!V OLRWHGRI WY KWHL B OXP® )LQDQFLDO 6WDWHPHQWYV IF
FRQWUDFWXDO REOLJDWLHRFHPEBG FRQWLQJHQFLHV DW

7KH IROORZLQJ SURYLGHV D VXPPDU\ DQG FRPSDULVRQ RI WKH &RUSES
IORZV IRRKWHHDQG WZHOYHHFAREMWKY Q&G H G

1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHYV

7KU QWKVHQGHG 7ZHOYH PRQWKY HQGHG
"HFHPEHU

&KDQ &KDQJH
l1HW FDVK IORZV IURP RSHUDWLQJ

7KH &&RUSRUDWLRQ JHQHUDWHG QHW FD\ PLOOLF PLOOLRQNLRU
WKUHWZHOYH PRQWKYV HC UHVSHFWLYHC PLOOLI PLOOLRQ IUR
WKH FRUUHVSRQGLQJ SULRU \HDU FRPSDUDWLYH SHULRGV UHVXOW
SHULRGYV



,QYHVWLQJ $FWLYLWLHYV

7KUHH PRQWKY HQGHG 7ZHOYH PRQWKVY HQGHG
"HFHPEHU "HFHPEHU

&KDQ &KDQJH

&DSLWDO H[SHQGLWXUHV
*URZWK FDSLWDO H[SHQGLWXUHYV
6XVWDLQLQJ FDSLWDO H[SHQGLW
7RWDO FDSLWDO H[SHQGLWXUHV

5HIHU WZRS WWKBIWLR QDO GHIFWMQIRQLRQWKLY 0' $ IRU IXUWKHU LQIRUPDWLRQ

7KH &RUSRUDWLRQ!V WRWDO FDSES PLOOLF PLOOLRWKUHH D Q@& HNZZ I
PRQWKYV '"HFHPEHU UHVSHFWLYHO\ IURP FRPSDUDWLYH SIQULR
SULPDULO\ E\ WKH LQFUHDVHG IDFLOLW\ IRRWSULQW IROORZLQJ WKF
VSHCQ PLOOLF PLOOLRQ UHODWHG WR VXWKUHH DQG WZHO CH PRI
'"HFHPEHU UHVSHFWLYHO\ * PLOOLF PLOOLWKUHH DQG WZHOYH
HQ('HFHPEHU UHVSHFWLYHO\ UHODWHG ODUJHO\ WR WKH H[SDQ\
EDFNVWRSSHG E\ D FRPPHUFLDO DJUHHPHQW ZLWK DQ H[LVWLQJ F
FDSDELOLWLHYV DW H[LVWLQJ IDFLOLW\ ORFDWLRQV

,Q WKH SULRU \HDU FRPSDUDWLYH SHULRGV JURZWK FDSLWDO H[SI
DGGLWLRQDO VHIJPHQW RI WKH (DVW .D\ERE RLO SLSHOLQH LQFUHLEL
GLVSRVDO IDFLOLW\ DQG RSWLPL]DWLRQ VSHQG DW IDFLOLWLHYV DFT

JLODQFLQJ $FWLYLWLHYV

7KUHH PRQWKY HQGHG 7ZHOYH PRQWKVY HQGHG
"HFHPEHU "HFHPEHU

&KDQ &KDQJIH
5HSD\PHQW RI FUHGLW IDFLOLWLH
6HWWOHPHQW RI VHQLRU VHFX Y
,VVXDQFH RI XQVHFXUHG QRWHYV
JLQDQFLQJ IHHV
/HDVH OLDELOLW\ SULQFLSDO SD\P o
'LYLGHQGV GHFODUHG
5HSXUFKDVH DQG FDQFHOODWLRQ % o o
6HWWOHPHQW RI GHEW UHODWHG YHV DQG RWKH
&KDQJH LQ QRQ FDVK ZRUNLQJ FDS o
1HW FDVK IORZV XVHG LQ IURP IL DFWLYLWLHV
'"XULQIJWKUHH PRQWKY HQ! WKH &RUSRUDWLR PLOOLRQ MBI
SULQFLSDO DPRXQW RI RXU VHQ WZHOYH PRQWKYV HQ JIHOFIH WV
6(&85( UH PLOOLRQ RI RXU FUHGLW ID PLOOLRQ DJJUHIJDWRHKBVYH
R VHQLRU VHFXUHG QRWHY DW DQ DYHUDJH SULFH RI SHL

XQSDLG LQWHUHVW 7KH UHGXFWLRQ RI WKHVH DPRXQWY ZHUH IXQ(
WKH TXDUWHU

7KH &RUSRUDWLRQ SDLG D TXDUWHUO\ GLYLGHQG RI PLOOLRQ FIHQ@

PLOOLRWKUHH DQG WZHO 'HFHPEHU ' HHHUWIBEFWLYHO\ 2Q 'HFHPEH!
&RUSRUDWLRQ GHFODUHG WKH QH[W TXDUWHUO\ GLYLGHQG RI
VKDUHKROGHUV RI UHFRUG RQ -DQXDU\



&2175%$&78%/ 2%/,*$7,216
5HIHURWRHRI WKH $QQXDO )LQDQFLDO 6WDWHPHQWYV IRU GLVFORVXUH
%86,1(66 5,6.6

$ GLVFXVVLRQ RI 6(&85(!V EXVLQHVV ULVNV LV ¥HW B BBKIETKVLKH
LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ LQFOXGLQJ ULVNV UHODWEF
FRQQHFWLRQ WKHUHZLWK 7KLV VHFWLRQ GRHV QRW GHVFULEH DOC
EXVLQHVV DQG LV LQWHQGHG RQO\ DV D VXPPDU\ Rl FHUWDLQ PDWH#
ULVNV RU XQFHUWDLQWLHV VHW RXW LQ WKH $,) RU WKLV 0'$ DF\
FRQGLWLRQ RSHUDWLQJ UHVXOWV RU VKDUH SULFH FRXOG EH KDU]
SODQV DQG RWKHU IRUZDUG ORRNLQJ VWDWHPHQWY GLVFXVVHG LQ \

,QIODWLRQ

7KH &RUSRUDWLRQ KDV H[SHULHQFHG LQIODWLRQDU\ SUHVVXUHYV

RSHUDWLRQ RU ODERXU FRVWV EHFRPH VXEMHFW WR VLJQLILFDQW |
VXFK KLJKHU FRVWY WKURXJK FRUUHVSRQGLQJ LQFUHDVHV LQ WKH
2XU LQDELOLW\ RU IDLOXUH WR GR VR FRXOG KDUP RXU EXVLQHVYV

WKHUH FDQ EH QR DVVXUDQFH WKDW DQ\ JRYHUQPHQWDO DFWLRQ
HITHFWLYH &HQWUDO EDQNV KDYH LQFUHDVHG LQWHUHVW UDWHV L
H[SHFWHG *RYHUQPHQWDO DFWLRQ VXFK DV WKH LPSRVLWLRQ RI
QHJDWLYHO\ LPSDFW 6(&85( V FRVWYV DQG PD\ PDJQLI\ WKH ULVNV LG
JRYHUQPHQWDO UHVSRQVH WKHUHWR RU 6(&85( V LQDELOLW\ WR RI
HITHFW RQ RXU EXVLQHVV UHVXOWV Rl RSHUDWLRQV ILQDQFLDO FR

,QWHUQDWLRQDO &RQIOLFW

 QWHUQDWLRQDO FRQIOLFW DQG RWKHU JHRSROLWLFDO WHQVLRQV

GLVSXWHV DQG LQWHUQDWLRQDO UHVSRQVHV WKHUHWR KDYH KLVW
RU YRODWLOLW\ LQ JOREDO HQHUJ\ DQG ILQDQFLDO PDUNHWV DV Z|
KDV EHHQ JUHDWO\ DIIHFWHG E\ WKH ZDU EHWZHHQ 5XVVLD DQG 8NU
OHYLHG DJDLQVW 5XVVLD OHG WR VKDUS LQFUHDVHV LQ DQG VXSSC
WKH GXUDWLRQ DQG XOWLPDWH HIIHFWV RI WKH ZDU KDYH UDLVHG J
LQ RLO DQG QDWXUDO JDV VXSSO\ DQG FRQWLQXLQJ FRPPRGLW\ S
LQWHUQDWLRQDO DFWLRQ PD\ KDYH D GHVWDELOL]LQJ HIIHFW RQ F
PRUH EURDGO\ 6SHFLILFDOO\ DV D PDMRU H[SRUWHU RI RLO DQG Q
JDV IURP 5XVVLD DV D UHVXOW RI VDQFWLRQV DQG DVVRFLDWHG

LQIUDVWUXFWXUH RU RWKHUZLVH PD\ FDXVH D VXSSO\ VKRUWDJH

9RODWLOLW\ LQ FRPPRGLW\ SULFHV PD\ DGYHUVHO\ DIIHFW RXU EXV
SHGXFWLRQV LQ FRPPRGLW\ SULFHV PD\ DIIHFW RLO DQG QDWXUDO .
GHPDQG IRU RU SULFH RI RXU VHUYLFHV 7KH 5XVVLDQ 8NUDLQLD
JOREDO HQHUJ\ VHFXULW\ ZKLFK PD\ SRVLWLYHO\ RU QHJDWLYHO\ LP
WK H 8QLWHG 1DWLRQV &OLPDWH &KDQJH &RQIHUHQFH #&23 $ W
RLO DQG JDV DORQJVLGH FRDO ZKLFK ZDV DJUHHG WR DW WKH SUHY

7KH HIWHQW DQG GXUDWLRQ Rl WKH ZDU LQ 8NUDLQH DQG UHODWHG
WKLV WLPH DQG WKH HIIHFWV RI VXFK FRQIOLFW PD\ PDJQLI\ WKH LP
LQ WKH $,) LQFOXGLQJ WKRVH UHODWLQJ WR FRPPRGLW\ SULFH YRC
UDSLGO\ FKDQJLQJ DQG XQIRUHVHHDEOH LPSDFWV LQFOXGLQJ RQ
ZKLFK ZH UHO\ DQG WUDQVDFW ZLWK PD\ PDWHULDOL]JH DQG PD\ KI
RSHUDWLRQ DQG ILQDQFLDO FRQGLWLRQ



&RPSHWLWLRQ $FW ODWWHUYV

2Q -XQH WKH &RPPLVVLRQHU ILOHG WKH 6HFWLRQ $SSOLFD
6(&85( ZLWK D QRWLFH RI DSSOLFDWLRQ WR EORFN WKH FORVLQJ RI
$FW 7KH BHFWLRQ $SSOLFDWLRQ ZDV VXEVHTXHQWO\ DPHQGHG W
KHDULQJ RI WKH &RPPLVVLRQHU V DSSOLFDWLRQ XQGHU BHFWLRQ

TXDUWHU RI GXULQJ ZKLFK WKH &RPPLVVLRQHU LGHQWLILHG W
GLYHVWHG 7KH &RPSHWLWLRQ 7ULEXQDO KDV QRW \HW LVVXHG D
$SSOLFDWLRQ

6(&85( EHOLHYHV WKDW WKH 7UDQVDFWLRQ KDV EHHQ DQG ZLOO EH
VDYLQJY DQG RWKHU HIILFLHQFLHV WKDW ZLOO EHQHILW 6(&85( LW\
ZLWK RU DV D UHVXOW Rl WKH 6HFWLRQ $SSOLFDWLRQ 6(&85( P]
VXEMHFW WR DQRWKHU UHPHG\ LQFOXGLQJ D EHKDYLRUDO UHPHG\
DELOLW\ WR DFKLHYH WKH DQWLFLSDWHG EHQHILWV RI WKH 7UDQVEL
PD\ LQFXU VLJQLILFDQW FRVWV LQ FRQQHFWLRQ ZLWK LWV GHIHQVH
&RPPLVVLRQHU WR WKH 7UDQVDFWLRQ 6(&85( EHOLHYHV WKH UHVRC
&RUSRUDWLRQ!V DVVHW EDVH RU $GMXVWHG (%,7'$

SDQGHPLF 5LVN

3DQGHPLFV HSLGHPLFV RU RWKHU GLVHDVH RXWEUHDNY VXFK DV &
DQG JOREDO HFRQRPLHVY DV ZHOO DV WKH &RUSRUDWLRQ!V EXVLQH
UHVSRQVH E\ JRYHUQPHQWY DQG KHDOWK DXWKRULWLHYVY LQFOXGLQ
FORVXUHV DQG UHVWULFWLRQV RQ SXEOLF JDWKHULQJV PD\ UHVXC
UHGXFHG WKH GHPDQG IRU DQG SULFH RI FRPPRGLWLHV FORVHO\ Ol
$V D UHVXOW WKH &RUSRUDWLRQ!V EXVLQHVV RSHUDWLRQV DQG IL
E\ D UHVXUJHQFH RI &29,"' RU RWKHU RXWEUHDNY HSLGHPLFV RU K

:KLOH UHVWULFWLRQV ZLWK UHVSHFW WR &29,' KDYH EHHQ VXEV
JRYHUQPHQWY ZLOO FRQWLQXH WR FORVHO\ PRQLWRU WKH VSUHDG
7TKHUH FDQ EH QR FHUWDLQW\ UHJDUGLQJ WKH ORQJ WHUP HIILFDF!
LOQOWHUYHQWLRQV DJDLQVW WKH VSUHDG RI &29,' RU RWKHU YLUX
PHDVXUHV WR FRXQWHU DQ\ VXFK VSUHDG ZKLFK PD\ KDYH D QHJ
FRPPRGLW\ SULFHV VXSSO\ FKDLQ RU WKH EURDGHU HFRQRP\

7KH XOWLPDWH QDWXUH DQG VFRSH RI WKH ORQJ WHUP HIIHFWV R
&RUSRUDWLRQ DQG WKH &RUSRUDWLRQ!V VWDNHKROGHUV LQFOXGL
SUHGLFWHG DW WKLV WLPH DQG IXWXUH PDWHULDO DGYHUVH HIIHF
HYHQWV WR SURYLGH JXLGDQFH RQ WKH VSUHDG RU VXEVLGHQFH |
EXVLQHVV RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ LV XQFHUWDL
5LVN )DFWRUVLQ3WRE KPLF

28767%1',1* 6+3%5( &%$3,7%/

$V DWUFK WKH! H DUH RPPRQ VKDUHV LVVXHG DQG RXWVWDQG
ODUFK WKH &RUSRUDWLRQ KDG WKH IROORZLQJ VKDUH EDVHG
UHGHHPDEOH

%DODQFH DV DW ODUFK ,VVXHG ([HUFLV
5HVWULFWHG 6KDUH 8QLWYV
SHUIRUPDQFH 6KDUH 8QLWYV

2)) %$/$1&( 6+((7 $55$1*(0(176

$WHFHPEHU DQ&FHPEHU WKH &RUSRUDWLRQ GLG QRW KDYH DQ\
DUUDQJHPHQWYV



),1$1&,$/ $1' 27+(5 ,167580(176

$V HEFHPEHU WKH &RUSRUDWLRQ!V ILQDQFLDO LQVWUXPHQWYV LQF(
UHFHLYDEOHV DFFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHV LQ

VHFXUHG QRWHYV XQVHFXUHG QRWHY OHDVH OLDELOLWLHV DQ
ILQDQFLDO LQVWUXPHQWY DSSUR[LPDWH WKHLU FDUU\LQJ DPRXQW
HIFHSW IRU WKH 5HYROYLQJ &UHGLW )DFLOLW\ VHQLRU VHFXUHG

&UHGLW )DFLOLW\!IV FDUU\LQJ YDOXH DSSUR[LPDWH LWV IDLU YDOX
DSSUR[LPDWH PDUNHW LQWHUHVW UDWHYV 7KH IDLU YDOXH RI WKH

I[IUHH LQWHUHVW UDWHY DQG WKH PDUNHW DVVHVVPHQW RI FUHGLW
LQIOXHQFHG E\ WKH VDPH IDFWRUV DV WKH XQVHFXUHG QRWHV D

'HULYDWLYH LQVWUXPHQWY DUH IDLU YDOXHG DW HDFK SHULRG HQ
WKURXJK SURILW RU ORVV 7KH &RUSRUDWLRQ XWLOL]JHV GHULYDWLY
ULVNV UHODWLQJ WR FRPPRGLW\ SULFHV IRUHLJQ FXUUHQF\ H[FKDC
FRQWUDFWYVY IOXFWXDWH GHSHQGLQJ RQ WKH XQGHUO\LQJ HVWLPDW
H[FKDQJH UDWHV DQG LQWHUHVW UDWHV 7KH HVWLPDWHG IDLU YD
REVHUYDEOH PDUNHW GDWD

7KH XVH RI ILQDQFLDO LQVWUXPHQWY H[SRVHV WKH &RUSRUDWLRQ
PDUNHW ULVN $ GLVFXVVLRQ Rl KRZ WKHVH DQG RWKHU ULVNV DUH
5LVN )DPWRUY GLVFXVVLRQ Rl WKH FRUUHVSRQGLQJ FODVVLILFDWLF
ORVVHV DVVRFLDWHG ZLWK WKHVH ILQDQFLDO LQVWRWPHIWVKEQG
&RUSRUDWLRQ!V $QQXDO )LQDQFLDO 6WDWHPHQWYV

2l WKH &4RUSRUDWLRQ!V ILQDQFLDO LQVWUXPHQWY FDVK DFFRXQW
LOQVWUXPHQWY FRQWDLQ FUHGLW ULVN 7KH FUHGLW ULVN DVVRFLD
ILQDQFLDO LQVWLWXWLRQVY 7KH &RUSRUDWLRQ SURYLGHV FUHGLW
&RUSRUDWLRQ!V FUHGLW ULVN SROLF\ LQFOXGHV SHUIRUPLQJ FUHG
WKH &RUSRUDWLRQ!V DFFRXQWY UHFHLYDEOH DUH GXH IURP FRPSDQ
WR QRUPDO LQGXVWU\ FUHGLW ULVNV *LYHQ WKH SROLFLHV DQG
PDQEDJLQJ LWV FUHGLW ULVN

7KH &RUSRUDWLRQ!V H[SRVXUH WR ORVVHV LQ WKH HYHQW WKDW F
PHHW WKH WHUPV RI WKH FRQWUDFWYV LV FRQVLGHUHG YHU\ ORZ DV
FRPPRGLW)\ IXWXUHV H[FKDQJH DQG LQWHUHVW UDWH DQG IRUHLJC
LQVWLWXWLRQV

)XQGV GUDZQ XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ DUH PDQDJ
ORDQV DQG 8 6 GROODU 6HFXUHG 2YHUQLJKW )LQDQFLQJ 5DWH #62
UDWH DQG WKH VHQLRU VHFXUHG QRWHV DUH 8 6 GROODU GHQF
ERUURZV XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ WKH &RUSRUTL
H[FKDQJH UDWHV LQ DGGLWLRQ WR LWV H[SRVXUH WR ULVLQJ IRUH
QRWHV ([SRVXUH WR IRUHLJQ H[FKDQJH UDWH FKDQJHV LV PLWLJD
H[FKDQJH H[SRVXUH RQ 8 6 GHQRPLQDWHG GHEW IL[LQJ WKH H[FKD
SXUSRVHV RI LQWHUHVW DQG SULQFLSDO UHSD\PHQWYV 7KH &RUSR
WKURXJK GHULYDWLYH LQVWUXPHQWY WR HIIHFWLYHO\ IL[ WKH LQW
SHYROYLQJ &UHGLW )DFLOLW\ XQWLO -XO\ 7KH &RUSRUDWLR
VZDSV DW 'HFHPEHU

$&8&2817,1* 32/,&,(6

6(&85(!V VLIQLILFDQW DFFRXQMRIVOHR IS\R R H FLGIY XMWH) VO BVQR X VOL W D W H
SROLFLHV GHRWBLKEWE EBHQ DSSOLHG FRQVLVWHQWO\ WR DOO SHUI
BWDWHPHQWY 7KHUH ZHUH QR QHZ DFFRXQWLQJ VWDQGDUGV RU DF
WKH $QQXDO )LQDQFLDO 6WDWHPHQWV



9ROXQWDU\ &KDQJH LQ $FFRXQWLQJ 3ROLF\

(IHTHFWLYH -XO\ WKH &RUSRUDWLRQ HOHFWHG WR FKDQJH LW\
REQIDARQY VR XWI)H D FUHAMDEMVMG UMW | UHH QVFRXQMIDM 8 QEHUWH &R SRUDARQV SUHYIRXY DFFRXQAL

SRIR  6(&85( XVHG D UM IUH QVARXQMDM EDHG RQ WH %BQN R 8D SXEQKHG ERQG DMV 1Q \WH

PHDVXUHPHQW Rl WKH SUHVHQW YDOXH RI LWV DVVHW UHWLUHPHQW
UHVXOWYV LQ UHOLDEOH DQG PRUH UHOHYDQW LQIRUPDWLRQ IRU WKI
PHWKRGRORJ\ SURYLGHV D PRUH DFFXUDWH UHSUHVHQWDWLRQ RI W
WR D WKLUG SDUW\ SURYLGHV D EHWWHU LQGLFDWLRQ RI WKH UL
FRPSDUDELOLW\ Rl WKH &RUSRUDWLRQ!V FRQVROLGDWHG ILQDQFLDC

ODQDJHPHQW DSSOLHG WKH YROXQWDU\ FKDQJH LQ DFFRXQWLQJ SRC
&5,7,&%/ $&&2817,1* (67,0$7(6 $1' -8'*0(176

,Q WKH SUHSDUDWLRQ RI WKH &RUSRUDWLRQ!V $QQXDO )LQDQFLD
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHFRUGHG DPRX
GLVFORVXUH Rl FRPPLWPHQWY FRQWLQJHQFLHY DQG JXDUDQWHH\
PDQDJHPHQW!V H[SHULHQFH DQG WKH DVVXPSWLRQV XVHG DUH EHOL
H[LVW DW WKH WLPH WKH $QQXDO )LQDQFLDO 6WDWHPHQWY DUH SU}
7KH PRVW VLJQLILFDQW HVWLPDWHY DQG MXGJPHQWYV XVHG LQ WKF
BWDWHPHQWYV KD YHREHRIQWKHWERX\ERUDWLRQ!V $QQXDO )LQDQFLDO 6

,17(51$/ &21752/6 29(5 ),1$1&,$/ 5(3257,1* ',6&/2685( &21752/6 $1' 352

'LVFORVXUH FRQWUROV DQG SURFHGXUHV #'& 3$ DV GHILQHG LQ
'LVFORVXUH LQ ,VVXHUV! $QQXDO DQG ,QWHULP )LOLQJV #1, $
6(&85( WKDW DUH GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH
LQ LWV DQQXDO ILOOLQJY LQWHULP ILOOLQJVY RU RWKHU UHSRUW:'
UHFRUGHG SURFHVVHG VXPPDUL]HG DQG UHSRUWHG ZLWKLQ WKH W
LQFOXGH FRQWUROV DQG SURFHGXUHV GHVLIJQHG WR HQVXUH WKDW
DQQXDO ILOOLQJVY RU RWKHU UHSRUWV ILOHG RU VXEPLWWHG XQGH.L
WR 6(&85(!'V PDQDJHPHQW LQFOXGLQJ LWV &KLHI ([HFXWLYH 2IILFHL
DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG

,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ #,&)5% DV GHILC
WKH VXSHUYLVLRQV RI 6(&85(!V &(2 DQG &)2 DQG HIIHFWHG E\ WKH
SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ ¥
VWDWHPHQWY IRU H[WHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK ,)5
,QWHJUDWHG )UDPHZRUN SXEOLVKHG E\ WKH &RPPLWWHH RI

&RPPLVVLRQ LQ WKH GHVLJQ RI LWV ,&)5 6(&85(!V ,&)5 LQFOXGHV SR

( 3BHUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGV WKDW LQ UHDV
WUDQVDFWLRQV DQG GLVSRVLWLRQV RI WKH DVVHWYV RI 6(&85(

( $UH GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW W
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH Z
6(&85( DUH EHLQJ PDGH RQO\ LQ DFFRUGDQFH ZLWK DXWKRUL]DYV

( $UH GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLC
DFTXLVLWLRQ XVH RU GLVSRVLWLRQ RI 6(&85(!V DVVHWYV WKD\
VWDWHPHQWYV

7TKHUH zZzDV QR FKDQJH WR WKH &RUSRUDWLRQ!V ,&)5 WKDW RFFXUULE
HQGH{FHPEHU WKDW KDV PDWHULDOO\ DIIHFWHG RU LV UHDVRC
&RUSRUDWLRQ V ,&)5



,Q DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI 1, DQ HYDOXDW
FDUULHG RXW XQGHU WKH VXSHUYLVLRQ RI WKH &(2 DQG &)2 DW 'HF
DQG &)2 KDYH FRQFOXGHG WKDW WKH &RUSRUDWLRQ V '& 3 DQG ,é&
ODQDJHPHQW LQFOXGLQJ WKH &(2 DQG &)2 GRHV QRW H[SHFW WKDV
GHWHFW DOO PLVVWDWHPHQWY RU LQVWDQFHV RI IUDXG 7KH LQKHL
FDQ SURYLGH RQO\ UHDVRQDEOH QRW DEVROXWH DVVXUDQFH WKDYV
LI DQ\ ZLWKLQ WKH &RUSRUDWLRQ KDYH EHHQ GHWHFWHG

[(*$/ 352&((',1*6 $1' 5(*8/$725< $&7,216

2Q -XQH WKH &RPPLVVLRQHU RI &RPSHWLWLRQ ILOHG WKH 6
7TULEXQDO VHHNLQJ WKH GLYHVWLWXUH RI XQVSHFLILHG DVVHWYV §
VHFRQG TXDUWHU RI 6(&85( EHOLHYHV WKH UHVROXWLRQ RI V

&RUSRUDWLRQ V DVVHW EDVH RU $GMXVWHG (%,7'$ 6HH 5LVN )DFWHF
LQIRUPDWLRQ RQ WKH SURFHHGLQJV XQGHU WKH &RPSHWLWLRQ $FW

SHIHURWMRHR] WKH &RUSRUDWLRQ!V $QQXDO )LQDQFLDO 6WDWHPHQW
DQG UHJXODWRU\ DFWLRQV DQG LWV LPSDFW RQ FRQWLQJHQFLHYV

5(/$7(° 3$57,(6
5HIHURMRHR] WKH &RUSRUDWLRQ!V $QQXDO )LQDQFLDO 6WDWHPHQWYV



)25:$5' /22.,1* 67$7(0(176

&HUWDLQ VWDWHPHQWY FRQWDLQHG RU LQFRUSRUDWHG E\ UHIHL
VWDWHPHQWY DQG RU #IRUZDUG ORRNLQJ LQIRUPDWLRQS$ ZLWKLQ W
UHIHUUHG WR DV #IRUZDUG ORRNLQJ VWDWHPHQWVS$ :KHQ XVHG L
#DQWLFLSDWHS$ #EHOLHYH$ FDQ EH FDSDFLW\ #FRPPLWS$ #FR
HQVXUH #HVWLPDWHS$ #H[HEXWHS$ #H[SHFWS$ #IRFXV$ IRUHFDVW
#LQWHQGS$ #PD\$ #PDLQWDLQ$ REMHFWLYH #RQJRLQJ$ #RSSRUV
#SULRULWL]H$ #UHDOL]H$ #UHPDLQ$ #UHVXOWS$ VHHN VKRXOG
H[SUHVVLRQV DV WKH\ UHODWH WR 6(&85( LWV PDQDJHPHQW RU \
IRUZDUG ORRNLQJ VWDWHPHQWY 6XFK VWDWHPHQWY UHIOHFW WKH
RI WKLV 0' $

,Q SDUWLFXODU WKLV 0'$ FRQWDLQV RU LPSOLHV IRUZDUG ORRNLQ
SULRULWLHYV DQG IRFXV IRU DQG EH\RQG DQG LWV KLJK OHYHO V!
VWURQJ EDODQFH VKHHW DQG ILQDQFLDO UHVLOLHQF\ GHEW UHGX
DELOLW\ DQG SRVLWLRQ WR DFKLHYH VXFK SULRULWLHV 6(&85( V F
LPSDFWV WKHUHRI RQ LQWHUHVW FRVWYV DQG ILQDQFLDO IOH[LELOLYV
LQGXVWU\ DFWLYLW\ LQFOXGLQJ UHODWHG WR DEDQGRQPHQW UH
6(&85( V FDSLWDO SURJUDP H[SHFWHG FDSLWDO H[SHQGLWXUH\
UHODWHG WKHUHWR 6(&85( V DELOLW\ WR UHSD\ GHEW DQG DFKLH
H[HFXWH DQG GHOLYHU RQ WKH H[SHFWHG EHQHILWV Rl WKH 7UDQ\
VDYLQJY DQG RWKHU HIILFLHQFLHV WKDW ZLOO EHQHILW 6(&85( LW\
RI WKH $SSOLFDWLRQ WKH UHPHGLHV DVVRFLDWHG WKHUHZLWK DQ
$GMXVWHG (%,7'$ LPSURYLQJ 6(&85( V FDSLWDO VWUXFWXUH DQG Pl
XQGHUXWLOL]HG DVVHWV WR JHQHUDWH LQFUHPHQWDO GLVFUHWL
H[FKDQJH UDWHV DQG WKH HIIHFWV Rl PDFURHFRQRPLF IDFWRUYV
LQFUHDVHG LQWHUHVW UDWHVY WKHLU LPSDFW RQ 6(&85( V EXVLQHYV
LPSDFW Rl LQFUHDVHG LQGXVWU\ DFWLYLW\ RQ 6(&85( V EXVLQHVYV
LQFOXGLQJ LQFUHDVHG XWLOL]DWLRQ DW 6(&85(V PLGVWUHDP IDF
UHTXLUHPHQWY LQFOXGLQJ PDQGDWRU\ VSHQG UHTXLUHPHQWYV IRU
WKH LQWURGXFWLRQ RI VXFK UHTXLUHPHQWY VHDVRQDO VORZGRZC
IUHH FDVK IORZ DQG WKH XVH DQG SRUWLRQ RI VXFK GLVFUHWLRQD
LQFUHDVH WKURXJKSXW ZLWK PLQLPDO LQFUHPHQWDO IL[HG FRVWYV
VKDUHKROGHU UHWXUQV PDLQWDLQLQJ FRVW FRQWURO PHDVXUHV

MRE PL[ RQ FRVW Rl VDOHV FKDQJHV WR 6(&85(V GLYLGHQG SROLF\
WKHUHXQGHU DQG WKH FRQWLQXHG PRQLWRULQJ RI VXFK SROLF\ E
DELOLW\ WR IXQG LWV FDSLWDO QHHGY DQG WKH DPRXQW WKHUHRI
ILQDQFLDO REOLJDWLRQV LQFOXGLQJ DGMXVWPHQWY WR GLYLGHQ
HTXLW\ ILQDQFLQJ RU GLYHVWLWXUHV 6(&85( V OLTXLGLW\ SRVLWL
UHVLOLHQF\

YRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ FHUWDLQ DVVXPSW
WKH GDWH RI WKLV 0' $ UHJDUGLQJ DPRQJ RWKHU WKLQJV HFRQRPL
SULFHV FUXGH RLO DQG QDWXUDO JDV VWRUDJH OHYHOV LQWHUH
PDUNHW DFWLYLW\ DQG JURZWK ZLOO EH FRQVLVWHQW ZLWK LQGXV
VLPLODU SKDVHV RI SUHYLRXV HFRQRPLF F\FOHV WKH LPSDFW RI W
JHRSROLWLFDO HYHQWYV LQFOXGLQJ JRYHUQPHQW UHVSRQVHV UHOI
RLO DQG JDV LQGXVWU\ H[SORUDWLRQ DQG GHYHORSPHQW DFWLYL
&RUSRUDWLRQ WR UHDOL]H WKH DQWLFLSDWHG EHQHILWV RI DFTXL
UHVROXWLRQ RI WKH UHYLHZ RRWE&H W U RQREFHYP WD K DIGHWDEOH WR
6(&85( V DELOLW\ WR VXFFHVVIXOO\ LQWHJUDWH 7HUYLWD V OHJDF\ |
WR 6(&85( RQ WHUPV IDYRXUDEOH WR 6(&85( WKH VXFFHVV Rl WKH &



&RUSRUDWLRQ!V FRPSHWLWLYH SRVLWLRQ RSHUDWLQJ DFTXLVLV
XQFKDQJHG WKH &RUSRUDWLRQ V DELOLW\ WR DWWUDFW DQG UHWD
FRXQWHUSDUWLHV FRPSO\ ZLWK FRQWUDFWYV LQ D WLPHO\ PDQQHU
SHUIRUPDQFH Rl FRQWUDFWV RU WKH FRPSOHWLRQ DQG RSHUDWL
XQIRUHVHHQ PDWHULDO FRVWV LQ UHODWLRQ WR WKH &RUSRUDWLR
DQG HQYLURQPHQWDO ODZV DQG UHJXODWLRQV DSSO\ RU DUH LC
LQWURGXFWLRQ LQFUHDVHV WR WKH &RUSRUDWLRQ V VKDUH SULF
&RUSRUDWLRQ V DELOLW\ WR UHSD\ GHEW DQG UHWXUQ FDSLWDO W
UHWDLQ TXDOLILHG SHUVRQQHO LQFOXGLQJ WKRVH ZLWK VSHFLDOL
WLPHO\ DQG FRVW HIILFLHQW PDQQHU WKH &RUSRUDWLRQ!V DELO
ERUURZLQJ FRVWV LQFOXGLQJ FRVWV DVVRFLDWHG ZLWK WKH DFT)
WKH DELOLW\ RI WKH &RUSRUDWLRQ DQG RXU VXEVLGLDULHV WR VXF
86 DQ LQFUHDVHG IRFXV RQ (6* VXVWDLQDELOLW\ DQG HQYLURQP
LPSDFWV RI FOLPDWH FKDQJH RQ WKH &RUSRUDWLRQ V EXVLQHVV
VXEVWDQWLDOO\ XQFKDQJHG SUHVHQW DQG DQWLFLSDWHG SURJL
RSHUDWLQJ LQ WKH HQHUJ\ VHUYLFH LQGXVWU\ UHVXOWLQJ LQ DC
VXEVLGLDULHV! VHUYLFHV IXWXUH DFTXLVLWLRQ DQG PDLQWHQDQF
VXVWDLQDELOLW\ WDUJHWV DQG JRDOV DQG WKH FRVWVY DVVRELDW!
LQ WKH $,) DQG IURP WLPH WR WLPH LQ ILOLQJV PDGH E\ 6(&85( ZLWk

YRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH VLJQLILFDQW NQRZQ DQG
DV JXDUDQWHHV RI IXWXUH SHUIRUPDQFH RU UHVXOWYV DQG ZLOO Q
UHVXOWYV ZLOO EH DFKLHYHG 5HDGHUV DUH FDXWLRQHG QRW WR SC
IDFWRUV FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\
VWDWHPHQWY LQFOXGLQJ EXW QRW OLPLWHG WR JHQHUDO JORE
FRQGLWLRQV LQ &DQDGD DQG WKH 8 6 WKH HIIHFW Rl WKH &29,"

JHRSROLWLFDO HYHQWY DQG JRYHUQPHQWDO UHVSRQVHV WKHUHWTF
&RUSRUDWLRQ!V EXVLQHVV DQG RSHUDWLRQV FKDQJHV LQ WKH OHY
SURGXFHUV DQG WKH UHVXOWDQW HIIHFW RQ GHPDQG IRU RLOILHO
QDWXUDO JDV ZHOOV YRODWLOLW\ LQ PDUNHW SULFHV IRU RLO DQG
IRU RLOILHOG VHUYLFHV JHQHUDOO\ D WUDQVLWLRQ WR DOWHUQD
FXVWRPHUV ULVNV LQKHUHQW LQ WKH HQHUJ\ LQGXVWU\ LQFOXGL
DELOLW\ WR JHQHUDWH VXIILFLHQW FDVK IORZ IURP RSHUDWLRQV W
QDWXUH RI WKH RLO DQG JDV LQGXVWU\ LQFUHDVHV LQ GHEW VHL
FKDUJHG XQGHU WKH &RUSRUDWLRQ!V FXUUHQW DQG IXWXUH GHEW I
&RUSRUDWLRQ!V DELOLW\ WR DFFHVV H[WHUQDO VRXUFHV RI GHEW
RSHUDWLRQV UHVXOWLQJ IURP HYHQWVY RXW RI RXU FRQWURO W
JRYHUQPHQW JUDQWY UHODWLQJ WR VLWH UHKDELOLWDWLRQ SUR
OHJLVODWLRQ DQG WKH UHJXODWRU\ DQG WD[DWLRQ HQYLURQPHQMW
ELQGLQJ WDUJHWV IRU UHGXFWLRQV RI HPLVVLRQV DQG WKH UHJIX
UHODWLQJ WR WKH WUDQVSRUWDWLRQ RI GDQJHURXV JRRGV XQFF
GXUDWLRQ Rl WKH RLOILHOG VHUYLFH SHULRGV DQG WKH DFWLYLWL
RQ SK\WLFDO DVVHWV VRXUFLQJ SULFLQJ DQG DYDLODELOLW\ R
HTXLSPHQW VXSSOLHUV IDFLOLWLHY DQG VNLOOHG PDQDJHPHQW

WKH &RUSRUDWLRQ!V DELOLW\ WR HIIHFWLYHO\ FRPSOHWH DFTXLVL\
DW DOO D IDLOXUH WR UHDOL]JH WKH EHQHILWYV RI DFTXLVLWLRQV L
EXVLQHVV LQWHJUDWLRQ WKH LQDFFXUDF\ RI SUR IRUPD LQIRUPDW
UHODWHG WR D QHZ EXVLQHVV PL[ DQG VLJQLILFDQW VKDUHKROGHU
DQG ULVNV LQKHUHQW LQ 6(&85( V RSHUDWLRQV LQFOXGLQJ WKRVF
DELOLW\ WR LQYHVW LQ DQG LQWHJUDWH WHFKQRORJLFDO DGYDQFI
HFRQRPLF RU RWKHUZLVH RI VXFK WHFKQRORJ\ FUHGLW FRPPRGL
&RUSRUDWLRQ LV H[SRVHG LQ WKH FRQGXFW RI RXU EXVLQHVV F



&RUSRUDWLRQ!V FXUUHQW DQG IXWXUH GHEW DJUHHPHQWV WKH &R
REOLJDWLRQV XQGHU ORQJ WHUP FRQWUDFWYV PLVDOLJQPHQW ZLW
DVVHWV WKH &RUSRUDWLRQ!V DELOLW\ WR VRXUFH SURGXFWV DQG
DELOLW\ WR UHWDLQ NH\ RU TXDOLILHG SHUVRQQHO LQFOXGLQJ W
UHODWLQJ WR WUDGH UHODWLRQV DQG DVVRFLDWHG VXSSO\ GLVUX
WDNHQ E\ JRYHUQPHQWY LQ MXULVGLFWLRQV LQ ZKLFK WKH &RUSR
FOLPDWH FKDQJH DQG UHODWHG DFWLYLVP RQ RXU RSHUDWLRQV DQ
DQG RWKH UHODWHG ULVNV WKH &RUSRUDWLRQ!V DELOLW\ WR ELG
FORVXUH DQG SRVW FORVXUH FRVWV DVVRFLDWHG ZLWK ODQGILOOV
SURWHFW RXU SURSULHWDU\ WHFKQRORJ\ DQG RXU LQWHOOHFWXDO
WR ZKLFK WKH &RUSRUDWLRQ PD\ EHFRPH VXEMHFW LQFOXGLQJ LQ
WKH &RPSHWLWLRQ $FW DQG DQ\ FODLPV IRU LQIULQJHPHQW RI D
&RUSRUDWLRQ V DELOLW\ WR PHHW LWV (6* WDUJHWV RU JRDOV D
FRQVXOWDWLRQ ZLWK ,QGLJHQRXV 3HRSOHV LQ FRQQHFWLRQ ZLW|
FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ DQG RWKHU ULVN IDFWRUV
E\ WKH &RUSRUDWLRQ ZLWK VHFXULWLHV UHJXODWRU\ DXWKRULWLH"

$OWKRXJIK IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV 0"
UHDVRQDEOH DVVXPSWLRQV WKH &RUSRUDWLRQ FDQQRW DVVXUH |
WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY 7KH IRUZDUG ORRNLQJ VWD
DQG H[SUHVVO\ TXDOLILHG E\ WKLV FDXWLRQDU\ VWDWHPHQW 8QOl
6(&85( GRHV QRW LQWHQG RU DVVXPH DQ\ REOLJDWLRQ WR XSGDWH

$',7,21%$/ ,1)250%$7,21

$GGLWLRQDO LQIRUPDWLRQ LQFOXGLQZZ®KH ¢ DD QR RODWEBESRUBR L
ZHEVLWHZD8N&85( HQHUDKH RP) DQG DQ\ LQIRUPDWLRQ RQ WKH &RU
FRQVWLWXWH SDUW RI WKLV 0' $
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